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consistent with safe and sound operation of the bank. This evaluation is not, nor

should it be construed as, an assessment of the financial condition of this bank. The

rating assigned to this bank does not represent an analysis, conclusion or opinion of

the federal financial supervisory agency concerning the safety and soundnessof this

financial bank.
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I - * SRA RATING
Bank Michigan is rated Satisfactory.

Bank Michigan is meeting the credit needsof its assessmeniareabasedon an analysis of the EE O Oz U w

Ol OEPOT WEEUDPYDPUDPI UWEOGEwWDOI OUOEUDOOWOEUEDOI Ewi UOOWE
OOEOI U001 EIl x OUPUwp+ 3 # AwU E U bszey nbheid) ¢cordliich Gedmeseéssmie® Y1 OwU i
geographic distribution of loans reflects reasonable dispersion throughout the assessment area,

and lending activity reflects reasonable penetration to businesses of different sizes. There were no

Community Reinvestment Act (CRA) related complaints received by the institution or by this

Reserve Bank since the previous evaluation.

SCOPEOF EXAMINATION

| EOOw, PET PT EOzUw" 1 wxl Ui OUOEOGET wbhEUwI YEOQUEUI EwUUDC
/ UOET EUUI UwbUUUT EwEawlT T wwl E1 UEOQW®%DOEOEPEOwW( OUUDPUOU
I YEOUEUDOOWEOOUPET Ul EwUT 1 wWEEOOzZUWEUUI DwuUbal owi pOEC
businessstrategy, competition, assessmentareademographics, economic characteristics,and credit

Ol'l EUG w%OUwWUT DPUwl YEOQUEUDPOOOwWUT I WEEOOZUwWUOEOOWEUUDC
a sample of loans originated from April 5, 2021, through December 31, 2024. Bank Michigan

delineates three assessment areas including the Jackson, Ml Metropolitan Statistical Area (MSA)

#27100the Ann Arbor, Ml MSA #11460and the Non MSA Michigan. The evaluation included | UOO1 w
scope reviews of the following two assessment areas: Jackson, Ml MSA #27100 and Ann Arbor, Ml

, 2 ws huhuKt Yow wOPOPUI EWUEOxI 1 Ul YPI PwbPbEUwxI Ul OUOI Ewli

Performance within the designated assessmentareaswas evaluated using small bank examination
procedures based on the following performance criteria:

T +0OEO1 UO1 Ratioxt@buR 0 @ UaveragéQOE O1 U O ratto iwas@dicBldied for the
bank, from March 31, 2021, through March 31, 2025, and compared to a sample of local
competitors.

f Lending in the AssessmentArea t A sample of the E E O &mgalllbusinessloans originated in
the assessment area, from April 5, 2021, through December 31, 2024, was reviewed to
determine the percentage of loans originated in the assessment area.

1 Geographic Distribution of Lending in the Assessment Area+ WUEOx Ol wOi wUi 1 weEOD
business loans originated in the assessment area, from April 5, 2021, through December 31,
2024, was analyzed to determine the extent to which the bank is making loans in
geographies of different income levels, particularly those designatedasO O Rnd OOET UEUI 1 w
income.
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f Lending to Businessesof Different Sizest A sample of the E E O @mallbusinessloans
originated in the assessmentarea,from April 5,2021,through December31,2024,was
reviewed to determine the distribution of lending among businessesof different sizes.

1 Responseto Substantiated Complaints + Complaints were reviewed to determine if any
Pl Ul wUl OEUI Ew0OwUT 1 wEEOOZUwUI EQUEWOT wil OxHOT wlc
responses to any received were evaluated for appropriateness.

In addition, two community representativeswere contactedin connection with this examination to
x UOYDEI wbOi OUOEUDPOOwWUI T EUEDOT WOOEEOwWI EOOOOPEWEOE wU
areas. The organizations contacted focused on economic development.

DESCRIPTION OF INSTITUTION

Bank Michigan is an intrastate, small community bank headquartered in Brooklyn, Michigan. The
bank is a wholly owned subsidiary of Bank Financial Corporation (BMFC), a single bank holding
company.

The bank operates within three assessment areas. Specifically, the Jackson, Ml MSA #27100
assessmentareawhich includes the entirety of JacksonCounty and contains the E E O @airtJoffice
EQOEwWOO! wi UOO1 Ul UYPET WEUUOOEUI EwUI 001 UWwOEET POl wep 3,
area which includes the entirety of Washtenaw County and contains one branch office and one

i U001 Ul UYPETIl w 3, OWEOCEwWUT 1T w- 6061, 2 w, PET BT EOQwWEUUI UUC
+1 OEPI 1 w" OUOUAOWEOCEWDOEOQOUE] UwoOOI wEUEOGET woOi i PET wEOE

According to the Uniform Bank Performance Report (UBPR),the bank reported total assetsof

$132.1 million as of December 31, 2024. Bank Michigan is primarily a commercial lender,

representing 89.0percent of the loan portfolio. The bank offers traditional, O O 01 E O Ban@rddR

deposit products and services. Bank Michigan maintains a website (www.bankmichigan.bank)

which provides information on loan and deposit products, as well as access to basic, online

EEOCODPOI WEEXEEPODPUDPI UBw#1 UEPOUWOT wOT 1T wEOGOOEEUDOOWOI
following table.
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Composition of Loan Portfolio
as of March 31, 2025
PYYYAUK
Type $ %
Agriculture 316 0.3
Commercial 93,739 89.0
Residential Real Estate 8,666 8.2
Consumer 2,644 25
Other 0 0.0
Total 105,365 100.0
Note:Percentagemsaynot total 100.0percentdueto rounding.

There are no known legal, financial or other factors impeding the E E O @kjlity to help meetthe
credit needs in its communities.

The bank was rated Satisfactory under the CRA at its previous evaluation conducted on April 5,
2021.

DESCRIPTION OF ASSESSMENT AREAS

Bank Michigan maintains three assessment areas. First, the Jackson Ml MSA #27100 (Jackson Mi

MSA) includes the entirety of JacksonCounty, Michigan. JacksonCounty is comprised of 46 census

income and 2 are unknown income. The Non MSA MI assessment area includes Lenawee County,

Michigan in its entirety. Lenawee County is comprised of 25 census tracts, of which 5 are

OOCEI UEUI 1 POEOOI Owhil wEUI wOPEEOI 1 DPOEOOI OWEOEWWWEUIT wU
designated as distressed or underserved. Finally, the Ann Arbor, Michigan MSA #11460 (Ann

Arbor Ml MSA) includes the entirety of Washtenaw County, Michigan. Washtenaw County is

OPEEOI 1 POEOOI Owt YWEUI wUx x| UlihdaGsesdrent @ress AakeunbtuvwE UT wU O C
changed since the previous evaluation. A map of the combined assessment area is available in the

Appendix A of this performance evaluation.

CONCLUSIONS WITH RESPECTTO PERFORMANCE CRITERIA
+0OEO1 UO1Raliox OUDU

l EOOw, PET PT EOzZUwWwOOEOI UOI ETl xOUPUwp+3#AWUEUPOwWPUwWUI E
EOOCEPUPOOOWEOEWEUI EPUwWOI 1 EUwWOI wbUUWEUUI UUOI OUwWEUI E
Ul 1T whuA1 QUEUUT UWEYT UET T w+3#wWUEUPOWET T POODPOT w, EVUET wt
competitors were selectedbasedon their assetsize, branching location, and market share within or

Ol EUWUT 1T wEEOOZUWEUUI UUOI OUWEUTI E6w3T 1T WEEOOzUwxI1 Ui OU
Ul wEEOOZUWEYIT UET | w+3#wWUEUDPOWUDOET wiOT T wxUIl YDOUUwWI B
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+3#WUEUDPOWOYI UwEw! Y1 GUEUUT Uwxl UPDOES W31 1 wi 6O00O6PPOT u
LTD ratio from March 31,2021,to March 31,2025,in comparison to local competitors, a majority of
whom are similar in asset size and operate within or near the same market areas.

Comparative + OE O1 U O 1 Ralios OUD U
o +0EO1 UO1RatioUD U

Institution 174 Quarter Average

Bank Michigan 89.0

Local PeerAverage 68.9

Competitors

Homestead Savings Bank 70.9

Blissfield StateBank 50.1

ChelseaState Bank 61.1

University Bank 93.4

Assessment Area Concentration

A majority of loans were originated outside the assessment area. During the evaluation, Bank
Michigan originated 30.1 percent of total loans by number and 29.3 percent of loans by dollar
volume inside the three combined assessment areas. Within each assessment area, Bank

, DET b highéstpédrcentageof deposit market shareis 2.0 percent, with one office location in
each area. Such limited presence impacts general visibility and lending opportunities among
competition that holds greater deposits and operates more branches.

3T T wi BT T wxUOxOUUDPOOWOI woOl OEPOT wOUUUPET wUT T wEOOEDOI
status as a Small Business Administration (SBA) Preferred Lender. These loans, in particular,

impacted lending outside the combined assessment area to a greater extent than during the

previous CRA examination due to the evaluation timeframe of 45 months, from April 5, 2021, to

#1 ET1 OEl Uwt vOwl YI KOWEOOXxEUI EwOOwWUT T wxUl YPOUUwW" 1 wl R
Approximately four total SBAloans were originated during the previous CRA examination, which

would have a smaller impact on the 100loans evaluated within that assessmentareaconcentration

performance. Within the 73 loans sampled for this evaluation, 12 (16.4 percent) were SBA loans

extended to small businesses outside the combined assessment area. Broader SBA lending that is

outside delineated areas has a greater impact on percentages as overall loan volume decreases.

However, SBA lending that the bank provides is an important financing method for small

businesses poth inside and outside the E E O @ssddsmentareas.The following table displays Bank

, DET BT EOz UwOl OEPOT wbOUPE!I WEOEWOUUUPET wOi wbUOUWEUUI U
from April 5, 2021, through December 31, 2024.
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Loan Types Inside Outside
# % $(000s) % = % $(000s) %
Small Business 22 30.1 $7.578 29.3 51 69.9 $18,292 70.7
Total Small Bus. related 22 30.1 $7,578 29.3 51 69.9 $18,292 70.7
TOTAL LOANS 22 30.1 $7,578 29.3 51 69.9 $18,292 70.7

Geographic and Borrower Distribution

31T WEEOOzUwi |1 Ol UExT PEWEDPUUUPEUUDPOOWOI wUOEOOWEUUDOI
throughout the assessment areas. In addition, the borrower distribution reflects reasonable

penetration among businessesof different sizes.Additional information regarding the EE O Oz U w
geographic and borrower distribution is found within the respective assessmentareasections

below.

Responseto Complaints

Neither the bank nor this ReserveBank have receivedany" 1 1 Ul cdEglhint& sincethe
previous examination.

FAIR LENDING OR OTHER ILLEGAL CREDIT PRACTICES REVIEW

No evidence of discriminatory or other illegal credit practicesinconsistent with helping to meet
community credit needs was identified.
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JACKSON, MI MSA ¢ FULL REVIEW
SCOPEOF EXAMINATION

%UOOWUEOxT wi REODOEUDOOwWxUOBETI EUUI Uwkl Ul wOUT EwUOwWI YE
MI MSA assessmentarea. The scopeof the examination is consistentwith that which was defined

for the entire review. Please refer to the more detailed description of the scope contained in the

introduction section.

DESCRIPTION OF( - 2 3 ( 3 4 3 OPERAT2ZONS IN JACKSON, MI MSA

| EOQw, PEI PT EQwOx1 UEUT UwPUUWOEDPOWOI | PET WEOEWOOBEIT wi U
ATM located in Clarklake, Ml on April 30,2021;this ATM was locatedinanU x x | U1 BcénBu® O]
tract.

The Jackson, MI MSA assessment area includes Jackson County in its entirety. Since the previous

examination, census tract designation changes have occurred. The number of census tracts

increased from 38 to 46 due to changes in the 2020 Decennial Census and the American

Community Survey for the period of | Y hut 1 Withih Yhé E E O @ssddsmentarea, 37.0percent of

EUUT UUOI OUWEUT EzUwi 1 OT UExT PEwl O0UxUPOUwWUI OEPOUWUOE
refer to the following Census Tract Designation Changes table for details.

According to the June 30, 2024, FDIC Deposit Market Share Report, Bank Michigan is ranked 8

outof12%# ("1 DPOUUUI Ewi POESEPEOwWPOUUDPUUUDPOOUWOXxT UEUDOT u
which operatesone branch, held $46.6million in deposits, which represents2.0percent of the total

deposit market share. In comparison, the first and ranked institutions include Flagstar Bank N.A,

and Comerica Bank, with 30.0 and 20.0 percent deposit market shares, respectively.

TractDesignationChangeData

The median family income levels (MFI) for census tracts are calculated using the income data from the
40P01I Ew2UEUT Uw" 1 OUUUwW! UUT EUzZUVUw Ol UPEEOwW" 6OO6UOPUA w2
Managementind Budget(OMB) andareupdatedapproximatelyeveryfive years(.12(m)IncomelLevel).The
incomedatausedto calculategeographiincomedesignationshangedetweer2021and2022.Accordingly,

lending activity that took place in calendar years up to and including 2021 are evaluated based on ACS
PDOEOOI woOi YI OWET i pOPUPOOU Wi UOOWUT T wiBYi1al ECwUUUYI a
EOQEWE] aOO0OEWEUI wi YEOUEUI EWEEUI EwOOw " 2wbOEOOI wol YI C
2020.
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Census Tract Designation Changes
American Community Survey Data (ACS)

Tract Income Designation

2021Designations (#)

2022Designations (#)

Net Change (#)

Low 6 3 1t
Moderate 9 14 +5
Middle 14 15 +1
Upper 8 12 +4
Unknown 1 2 +1
Total 38 46 +8

Sourcel. S.CensusBureau:DecennialCensusAmericanCommunitySurveyData:| Y huhur | Y huk
U.S.CensusBureau:DecennialCensusAmericaCommunitySurveyData:l Y hut 11 YI Y

Additional assessmentareademographic information for the Jackson,MlI MSA assessmentareais
provided in the following table. Please refer to Appendix B for demographic information within
this assessment area for the years 2021, 2022, and 2023.
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2024 Jackson, MI MSA 27100 A A Demographics

. P Families by Tract Families < Poverty Level | Families by Family
Income Categories Eact Distchtion Income as % of Families by Tract Income
£ % £ % & % & %
Low 3 6.5 1,363 3.4 538 431 7477 187
Moderate 14 0.4 10,314 5.8 1,558 151 7,599 190
Middle 15 .6 16,650 41.7] 898 54 8365 210
Upper 12 26.1 11,451 28.7 343 30 16,467 413
Unknown 2 4.3 130 0.3 41 315 0 00
Total AA 46 100.0 39,908 100.0 3,428 8.6 39,908 100.0
Housing Housing Type by Tract
Units by Owner-occupied Ren tal Vacant
Tract s % by tract | % by unit ¢ % by unit : % by unit
Low 3,196 814 1.8 25.5 1,810 56.6 572 17.9
Moderate 20,457} 10,571 23.5 5.1 7,666 374 1930 9.5
Middle 26,856 19,568 430 74.0) 4,636 17.3 23R 88
Upper 18,320) 14,638 317 o9 1,325 72 2,357 129
Unknown 860 40 0.1 4.7 548 637 272 316
Total AA 69,719 46,231 100.0 66.3] 15,985 229 7,503 108
Businesses by Tract & Revenue Size
Total Businesses by Ty
Tract $1 Million Over $1 Million Revenue Not Reported
£ % £ % £ % £ %
Low 183 3.6 154 3.4 28 57 1 20
Moderate 1,552 0.4 1,310 2.4 209 424 3 6.0
Middle 1,907 37.6 1,735 38.3 146 296 26 520
Upper 1,113 219 1,033 28 64 130 16 320
Unknown 318 6.3 268 5.9 46 9.3 4 80
Total AA 5,073 100.0} 4,530 100.0 493 100.0 50 100.0
Percentage of Total Busin esses: 89.3 9.7 10
Farms by Tract & Revenue Size
Aot Racme By Teact L; ::;:: - Over $1 Million Revenue Not Reported
F % & % # % & %
Low 0 0.0 0 0.0 0 0.0 0 0.0
Moderate 7 3.8 7 3.9 0 0.0 0 0.0
Middle 113 ol4 111 61.7] 2 50.0 0 0.0
Upper 63 342 61 3.9 2 50.0 0 0.0
Unknown 1 0.5 1 0.6 0 0.0 0 0.0
Total AA 184 100.0 180 100.0 4 100.0 0 0.0
Percentage of Total Farms: 97.8| 22 0.0
Sawrae: 2024 FFIEC Cersus Data
2024 Dun &Bmdstrez Data
2016-2020 US. Corsus Biwoen: Ameicor Canmotity Sovey
Nete: Peoaoages may net tatal 1000 poraoe due torowotdng.
9
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Thefollowing presentatiorof keydemographicasedto helpinform the evaluationof bankactivity in its
EUUI UUOI OUWEUI EwPUWEEUTI EWOOWEWEOOXEUDPUOOWOT wUPOwUI

Population Characteristics

According to the U.S Census Bureau demographic data, population in the assessment area has

been relatively stable, experiencing a 0.4 percent increase from 2015 to 2020. This growth is lower

UT EOwUT T wUUEUT woOi w, PET PTEOzUwxOxUOEUDPOOWDLOEUI EUI wC
indicated that slow population growth within the assessment area can be attributed to a lack of

new housing units; however, the representative added that areas within Jackson County are

making efforts to supply affordable housing opportunities. The representative also noted that the

numerous Department of Corrections facilities within the area makes it less attractive than larger

metropolitan areassuch asDetroit and Grand Rapids. The following table presentsthe population

trends for the assessment area and the state of Michigan from 2015 to 2020.

Population Change

2015Population 2020Population Percentage
Area Change (%)
Jackson,MI MSA 27100 159,759 160,366 0.4
Michigan 9,900,571 10,077,331 1.8

Source: 2020 U.S. CensusBureau: DecennialCensus | Y huhuz
2014 U.S.CensusBureau:AmericanCommunity Survey

Income Characteristics

According to the U.S.CensusBureau, the assessmenfareais comprised of 39,908families, with

WG A wx1 UET OUwOi wi EOPOPT UwET UPT OEUI EWEUwWOOPI DPOEOOI C
EUwWOPEEOI 1 POEOOI OWEOEwWKHhGt wxi UET OUwEUwUxx1 Ur DOEOOI
within the assessmentareaaccountfor 8.6 percent, which is below the stateof, D E T D pdwddty U

rate of 9.2 percent.

According to the American Community Survey, the assessmentareahad a median family income
(MFI) of $67,657, which is less than the MFI for the state of Michigan at $75,470. This figure
representsan increasein MFI (6.0percent) from 2015to 2020but is lower than the increasein MFI
for the state of Michigan (11.0percent). Community representatives expressedthat the E U1 MR U
can be attributed to higher wage jobs, particularly tied to manufacturing and service industry
employment opportunities. The following table presents the MFI trends for the assessment area
and the state of Michigan from 2015 to 2020.

10
10
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Median Family Income Change
Area 2015 Median Family 2020 Median Family Percentage
Income ($) Income ($) Change (%)
Jackson,MI MSA 27100 63,841 67,657 6.0
Michigan 68,010 75,470 11.0

Source20112015U.S. CensusBureau:AmericanCommunitySurvey | Y hut 1
2020U.S. CensusBBureau:AmericanCommunity Survey
MedianFamily Incomesavebeerd O 1 O E U b GidiaréekpietsenUi0Zbdollars

Housing Characteristics

According to the 2020 U.S. Census Bureau, there are a total of 69,719 housing units in the

percent are rental units, and 10.8 percent of housing units are vacant. The percentage of vacant
housing units in the assessmentareais slightly lower than the percentageof vacant units for the
state of Michigan at 13.7 percent.

A community representative stated that affordable housing is a primary need in the assessment
area, particularly in the city of Jackson. However, the city has made great efforts to provide more
affordable housing units for its residents by partnering with nearby organizations that specializein
economic development and affordable housing. Other areas of Jackson County have also created
similar measures to provide residents with affordable housing opportunities. The representative
also indicated that interest rates remain high, making it difficult for consumers to purchase homes

within the area.

The following table presents housing cost burden data within the assessment area and the state of
Michigan. A resident is considered housing cost burdened when they spend 30.0 percent or more
of their income on housing costs. When a resident is experiencing housing cost burden, it may
limit their ability to spend their remaining income on other essential needs such as transportation,
food, health care, and childcare, or risk increasing debt. As evidenced in the table, 40.8 percent of
all renters in the assessment area are considered housing cost burdened. Of the cost burdened
renters, 73.9percentare O O b 1 B Odhd35.Rpercentare OOE T UE Ul & Aomép@ried, 16.3
percent are experiencing housing cost burden within the assessment area; however, similar to

respectively.

11
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Housing Cost Burden

Cost Burden (%) 1 Renters Cost Burden (%) 1 Owners
Low Moderate All Low Moderate All
Area Income Income Renters Income Income Owners
Jackson,MI MSA 27100 73.9 35.2 40.8 67.5 24.4 16.3
Michigan 75.3 35.6 42.9 62.1 27.2 175

CostBurdenis housingcostthat equals30 percenor moreof householihcome
Sourcel.S. DepartmenifHousingandUrban Developmen(HUD), | Y huA 1QorgidrehensivilousingAffordability Strategy

Employment Conditions

According to data from the Bureau of Labor statistics, in 2023 unemployment rates in the

assessment area and the state of Michigan continued to stabilize. Unemployment remained low
UOUPOwWPUwx] EOT EwPOw! YI YWEOwWUT T wi 1 BT T Owdl wOT T w" . 5(#
| YI' I WEOEw!l YI + w401 OxO00aOl OUwWUEUI UwuUi OEPOI EWEOOXxEUE
the state of Michigan having the highest unemployment rates in 2020 and 2021. Trends in

unemployment rates show that the area has continued to recover from unemployment increases

causedby the" . 5 ( # pahddmic in 2020.The following table presentsthe unemployment trends

for the assessment area and the state of Michigan from 2019 to 2023.

Unemployment Rates (%)

Area 2019 2020 2021 2022 2023
Jackson,MI MSA 27100 3.8 9.3 5.6 4.4 4.0
Michigan 4.1 10.0 5.7 4.1 3.9

SourceBureauofLaborStatistics(BLS),LocalAreaUnemploymentStatistics

Industry Conditions

Data from the U.S Bureau of Labor Statistics shows that the assessment area contains an
employment base that is most heavily impacted by the industries of health care, retail trade,
construction, and other services not involving public administration. The community
representative emphasized that inflation, rising cost of goods, and the current nature of tariff
uncertainty have negatively impacted the employment industry within the county. There is also a
workforce skills gap, particularly ashortage of skilled workers within the following industries and
opportunities: commercial drivers, in addition to tool and die, and IT related fields.

Community Representative

One community representative was contacted to provide information regarding local economic

and demographic conditions. In addition to the perspectives provided in the preceding discussion,

Ul 1T wUl xUIT Ul OUEUDYI| wbOEPEEUI EwUT EOwWUT T weUl EwdIi 1 EVwC
product offered by financial institutions. This would encourage small businesses to revitalize the

12
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economy, despite the skilled worker shortages and the economic uncertainty the county is facing.
Overall, the representative believesthat local financial institutions are meeting the general banking
and credit needs of the community. The representative also indicated that branch facilities within
the area are usually acquired by new or large financial institutions that have recently entered the
market area.

CONCLUSIONS WITH RESPECTTO PERFORMANCE TESTSIN JACKSON, MI MSA
LENDING TEST
Geographic Distribution of Loans

For the purposes of this review, loans made in calendar years up to and including 2021 were analyzed based
OOwbOEOOT wWEI UPT OEUPOOUWI UOOWUT 1 wk Yoartwmady itudalenddd1 UD E E C
years2022andafterwereanalyzedasednincomedesignationgromthel Y hut 1 Am¥ricapCommunity

Survey data.

Due to low loan volumes, the analysis of lending percentages is significantly impacted. Overall,

UT 1 wEEQOOZ UWOEEQWOT woOi OEDPOT wbOwUT 1 wEUUT UUOT OUWEUI Eu
Ul EUOOEEO]I wEOOUPETI UPOT wUT T wWEEOOZUWET xOUPUwWOEUOI UwU
economic circumstances.A gap analysis was also conducted aspart of the evaluation. Overall, no

substantial disparities were noted. The gap analysis indicates that although volume is low, the

bank is lending in the census tracts within its assessment area.

3T 1T wUl YBI pwi OEUUTI EwOOwUT 1 wEEOOZUwxI Ui OUOEOGET wbOuwl Y
2022and 2021was used for comparison purposes. A detailed discussion of small businesslending
in relation to census demographics is provided below.

SmallBusinesd.oans

Small business lending reflects a reasonable dispersion throughout the assessment area. In 2024,

Bank Michigan did not originate small businessloansin O Ond OOE 1 UE Ul cebsOdfr4atS.

"OPI YT UOwPOw! YI + OwUT | WEEOOwWOUDPT POEUI EwkYdYwxi UEITI OU
income census tract, above the percentage of small business loans located in that tract (30.6

percent). Considering the low volume of loans, economic circumstances, and strong competition,

the E E O Perfddmance is deemed reasonable. The E E O Perfeimance is further supported by its

1 Themedianfamily incomelevels(MFI) for censugractsarecalculatedisingincomedatafromtheU.S.Censud U U1 AntégcEhCommunity
Survey and geographic designations from the Office of Management and Budget and are updated approximately every.figgnyemsome
Levels)
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Small businesslending in 2023 and 2024 wasconsistentwith the E E O Perftfmance in 2021 and
2022.Pleaserefer to Appendix B for the 2021and 2022geographic distribution table detailing the

EEOOZ UwUOEOOWEUUDOI UUwOI OEDPOT wxi Ul OUOEOET w3l I

distribution of small business loans in 2023 and 2024.

Distribution of 2023 and 2024 Small Business Lending By Income Level of Geography
Assessment Area: Jackson, MI MSA 27100
Geographic Bank Loans By Year Total
Income 2023 2024 .
Businesses %
Level B =% $(000) $% : =% $(000) $%

Low 0 0.0 0 0.0 0 0.0 0 0.0 3.6
Moderate 1 50.0 250 51.5 0 0.0 0 0.0 30.6
Middle 0 0.0 0 0.0 2 100.0 745 100.0 37.6
Upper 1 50.0 235 485 0 0.0 0 0.0 219
Unknown 0 0.0 0 0.0 0 0.0 0 0.0 6.3
Tract-Unk 0 0.0 0 0.0 0 0.0 0 0.0
Total 2 100.0 485 100.0 2 100.0 745 100.0 100.0
Sowrce: 2024 FFIEC Census Data

2004 Dot & Bradstreet Data

2016-2020 ULS. Consus Bureme: Amerian: Comnoonty Swvey
Note: Perapitages may net total 100.0peranit due torowndng.

Lending to Businessesof Different Sizes

2015AmericanCommunity Surveyincomedesignationgor individuals?. Loansmaden calendaryear2022

wi O0C

OUWET 01 Uwbi Ul WEOEOGAA] EWEEU] EwOOw! Yht 11 Yl Yu Ol UDEEC

individuals.

The E E O @igtribution of small businessloans among businessesof different revenue sizesreflects
reasonable dispersion throughout the assessment area. The review focused on small business
lending as it is the primary business line of the bank.

Due to low loan volumes, the analysis of lending percentages is significantly impacted. Overall,
the E E O @k Of lending in the assessmentareadoes not reflect a lack of willingness to lend and

PUwUI EUOGOEEOI wEOOUDPETI UDOT wUT 1 WEEOOZ UWET xOUDUWOEUOI

exceptionally difficult economic circumstances.

The review focused on small business lending as it is the primary business line of the bank. The
review focused on the E E O Pegfdimance in 2023and 2024,while the E E O Perfeimance in 2022
and 2021 was used for comparison purposes. A detailed discussion of small business lending in
relation to businesses of different revenue sizes is provided below.

2 Incomelevelsfor individuals arecalculatecannually by the FFIEC using geographidefinitionsfrom the OMB, incomedatafrom the ACS andthe
Consumer Price Index from the Congressional Budget Office (.12(m) Income Levels).
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The distribution of small business loans reflects reasonable penetration among businesses of
different revenue sizes. In 2024, no loans were originated to businesses with gross revenues of $1
million or less and no loans originated were in amounts of $100,00 or less. In 2023, the bank
originated 50.0 percentof its small business loans by numberand 48.5percent by dollar amount to
percentage of total small businesses operating in the assessment area at 89.3 percent. Considering
the low volume of loans and strong competition, this performance is reasonable. Also, as

previously mentioned, the E E O Perfeétmance is deemed reasonableas supported by its LTD ratio

Analyses of the years 2021and 2022indicate consistent performance of small businesslending
EEUDYPUAWUOWUOEOOWEUUDOI UUI UwpbUT wul YI OUT Uwoi w3 hvwC
performance in 2023 and 2024. Please refer to Appendix B for the 2021 and 2022 borrower

distribution table for small business lending.

The following table presentsthe E E O @igtrlbution of small businessloans by revenue and loan
size in 2023 and 2024.

Distribution of 2023 and 2024 Small Business Lending By Revenue Size of Businesses
Assessment Area: Jackson, MI MSA 27100

Bank Loans By Year
2023 2024 Zore
Businesses %
: | 2% [s00) [ s% : | % [ sw©00 | s
By Revenue
$1 Million or Less 1] 500/ 235 485 0 0.0 0 0.0 89.3
Over $1 Million 1] 500[ 250 515 2| 1000 745| 1000 97
Revenue Unknown 0 0.0 0 0.0 0 0.0 0 0.0 10
Total 2[ 1000/ 485 1000 2| 1000 745] 1000 100.0
By Loan Size
$100,000 or Less 0 0.0 0 0.0] 0 0.0 0 0.0
$100,001 - $250,000 2| 1000 4s5] 1000f 1| s00 124] 166
$250,001 - $1 Million 0 0.0 0 0.0] 1| 500 e20] 832
Total 2[ 1000 485 1000 2| 1000 745] 1000
By Loan Size and Revenue $1 Million or Less
$100,000 or Less 0 0.0 0 0.0] 0 0.0 0 0.0
$100,001 - $250,000 1] 1000| 235 1000 0 0.0 0 0.0
$250,001 - $1 Million 0 0.0 0 0.0f 0 0.0 0 0.0
Total 1| 1000 235 100.0| 0 0.0 0 0.0

Source: 2004 FFIEC Consus Data
204 D & Bradstreet Data
2016-2020 ULS. Cousus Bureaw: Amenan: Comnoonty Swwey

Note: Peramitages may not total 1000 perang due torownding.
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ANN ARBOR, MI MSA ¢ FULL REVIEW
SCOPE OF EXAMINATION

%UOOWUEOxT wi REODOEUDOOwWxUOBETI EUUI Uwkl Ul wOUT EwUOwWI YE
Arbor, Ml MSA assessment area. The scope of examination is consistent with that which was

defined for the entire review. Pleaserefer to the more detailed description of the scopecontained

in the introduction section.

DESCRIPTION OF( - 2 3 ( 3 4 3 OPERATZONS IN ANN ARBOR, MI MSA

|l EOOw, PET PT EQwOxI1 UEUI UwOOI wEUEOET WEOCEWOOI! wi UOO61 UI U
assessmenfareaincludes Washtenaw County in its entirety. Sincethe previous examination census
tract designation changes occurred. Specifically, according to the 2020 Decennial Census and the

Ol UPEEOQuw" O00UOPUaw2U0UYIT awi OUwUT T wxT UDOE wWOI wl Yhut 1l
i UOOwhYY wUOwhYAdw, OUDWOOUEEOGaOwWUT 1 wEEOOz UWEUUI UUODI
Census Tract Designation Changes Table. Overall, the assessment area remains unchanged since
the previous evaluation.

According to the Federal Deposit Insurance Corporation (FDIC) Market ShareReport asof June30,
2024, Bank Michigan ranked 16th out of 17 financial institutions operating in the assessment area.
The bank held $34.4 million in total deposits, representing a market share of 0.3 percent. The
prominent market leaders are J.P Morgan Chase Bank, N.A. and Bank of Ann Arbor, with 20.1
percent and 11.9 percent deposit market shares, respectively. At the previous evaluation the bank
ranked 18" of 19 financial institutions in the Ann Arbor, MI MSA.

TractDesignationChangeData

The median family income levels (MFI) for census tracts are calculated using the income data from the

United StatesCensud U U 1 AmégcahCommunity Surveyandgeographidefinitionsfrom the Office of

Management and Budget (OMB) and are updated approximately every five years (.12(m) Income Level).

The income data used to calculate geographic income designations changed between 2021 and 2022.
Accordingly, lending activity that tooklace in calendar years upaad including 2021 are evaluated based
onACSincomdeveldefinitionsfromthel D Y | suradydatdsetl Y hutut lleldmgaétivity performedn

| YI | uEOEWET aOO0OEwWEUI wi YEOUEUI EWEEU]I EwOOw "2wbOEOOI u
|l Yhut 11 YI YO
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Census Tract Designation Changes
American Community Survey Data (ACS)

Tract Income Designation 2021Designations (#) 2022Designations (#) Net Change (#)
Low 16 13 14
Moderate 16 13 14
Middle 37 40 +3
Upper 25 30 +5
Unknown 6 11 +5
Total 100 107 +7
Sourcel. S.CensusBureau:DecennialCensusAmericanCommunitySurveyData:| Y huhur | Y huk

U.S.CensusBureau:DecennialCensusAmericaCommunitySurveyData:| Y hut 11 Y1 Y

Additional assessmentareademographic information for the Ann Arbor, Ml MSA assessmentarea
is provided in the following table. Please refer to Appendix B for demographic information within
this assessment area for the years 2021, 2022, and 2023.
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2024 Ann Arbor, MI MSA 11460 A A Demographics
Families by Tract Families < Poverty Level | Families by Famil
Income Categories Eact Distchtion lnco':e as % of Families :; Tract lnco:u ’
£ % £ % & % & %
Low 13 12.1 6,651 82 1,746 261 16915 208
Moderate 13 121 8,250 10.1 1,081 131 1435 17.7
Middle 40 74 3,113 432 1,354 39 17415 214
Upper 30 28.0 30,648 37.7] 772 25 32,607 401
Unknown 11 10.3 600 0.7] 169 282 0 0.0
Total AA 107 100.0 81,292 100.0 5,122 6.3 81,292 100.0
Housing Housing Type by Tract
Units by Owner-occupied Ren tal Vacant
Tract s % by tract | % by unit ¢ % by unit : % by unit
Low 18,022 4,152 47 2.0 12,606 69.9 1264 7.0
Moderate 15,144 7 8.6 419 9,361 51.6 1177 65
Middle 61,211 41,259 9 674 16,959 27.7 2,993 49
Upper 47,883 34,598 3.3 3 10,746 22 2539 53
Unknown 6,493 R3 0.4 5.0 5,430 83.6 740 114
Total AA 151,753 87,938 100.0 57.9) 55,102 363 8713 57
Businesses by Tract & Revenue Size
Total Businesses by Ty
Tract $1 Million Over $1 Million Revenue Not Reported
£ % £ % £ % £ %
Low 1,234 7.5 1,124 7.5 102 79 8 59
Moderate 1,486 9.0 1,408 9.4 72 55 6 44
Middle 6,830 41.5 6,218 414 541 417 71 522
Upper 6,361 38.4 5,790 38.5 83 403 43 35.3
Unknown 551 3.3 488 32 60 46 3 22
Total AA 16,462 100.0} 15,028 100.0 1,298 100.0 136 100.0
Percentage of Total Busin esses: 91.3 7.9 0.8
Farms by Tract & Revenue Size
Aot Racme By Teact L; ::;:: - Over $1 Million Revenue Not Reported
F % & % # % & %
Low 6 1.8 6 1.§ 0 0.0 0 0.0
Moderate 9 2.7 9 2.7 0 0.0 0 0.0
Middle 218 64.7] 215 64.6f 3 100.0 0 0.0
Upper 104 0.9 103 30.9 0 0.0 1 100.0
Unknown 0 0.0 0 0.0 0 0.0 0 0.0
Total AA 337 100.0 333 100.0 3 100.0 1 100.0
Percentage of Total Farms: 9.8 0.9 0.3
Sawrae: 2024 FFIEC Cersus Data
2024 Dun &Bmdstrez Data
2016-2020 US. Corsus Biwoen: Ameicor Canmotity Sovey
Nete: Peoaoages may net tatal 1000 poraoe due torowotdng.
18
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Thefollowing presentatiorof keydemographicasedto helpinform the evaluationof bankactivity in its
EUUI UUOI OUWEUI EwPUWEEUTI EWOOWEWEOOXEUDPUOOWOT wUPOwUI

Population Characteristics

According to U.SCensusBureau demographic data, the assessmenE U | goguladtion increasedby

kdthvwxl UEI OUwUDPOET wl Yk OQwbkT PET wbPUwEwT Ul EUT UwbOEUI EU
increaseof 1.8percent. A community representative statedthat the areais noted for having a high

college graduate population. Within the area, there are three universities and colleges including

the University of Michigan, Eastern Michigan University, and Prairie College. The representative

noted that theseinstitutions attract young people into the areawho are pursuing higher education

opportunities and who often remain within the area to pursue other professional opportunities.

The following table presents the population trends for the assessment area and the state of

Michigan from 2015 to 2020.

Population Change

2015Population 2020Population Percentage
Area Change (%)
Ann Arbor, MI MSA 11460 354,092 372,258 51
Michigan 9,900,571 10,077,331 1.8

Source: 2020 U.S. CensusBureau: DecennialCensus | Y huhuz
2014 U.S.CensusBureau:AmericanCommunity Survey

Income Characteristics

According to the U.S.CensusBureau, the assessmenfareais comprised of 81,292families, with

| Y6 Wwx] UET OUwOi wi EOPOPT UwET UPT OEUI EWEUwWOOPI BOEOOI C
EUwWOPEEOI 1 POEOOI OWEOEwWKYS®d hvwxi UET OUwEUwUxx1 Ur DOEOOI
within the assessmentareaaccountfor 6.3percent, which is below the stateof, D E T D pdwddty U

rate of 9.2 percent.

According to the American Community Survey, the assessment area had a median family income

(MFI) of $105,224, which is higher than the MFI for the state of Michigan at $75,470. This figure

represents a significant increase in MFI (10.3 percent) from 2015 to 2020 and is consistent with the

increase in MFI for the state of Michigan (11.0 percent). According to the community

Ul xUI Ul OUEUDPYIT OwUOT 1T wEUUIT UUOI OUWEUT EzUwl BT T w, %( weEC
and colleges in the area. Specifically, families who can afford the high costs of higher education

play anotable role in maintaining the E U | Ikgh MFI. The following table presentsthe MFI trends

for the assessment area and the state of Michigan from 2015 to 2020.
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Median Family Income Change
2015 Median Family 2020 Median Family Percentage
Area Income ($) Income ($) Change (%)
Ann Arbor, Ml MSA 11460 95,416 105,224 10.3
Michigan 68,010 75,470 11.0
Sourcel Y huhu1U.S\ChnkusBureau:AmericanCommunitySurvey | Y hut 1
2020 U.S. Census Bureau: American Community Survey
MedianFamily Incomesavebeerd O 1 O E U b GidiaréekpietsenUi0Zbdollars

Housing Characteristics

According to the 2020 U.S. Census Bureau, there are a total of 151,753 housing units in the

percent are rental units, and 5.7 percent of housing units are vacant. The percentage of vacant

housing units in the assessment area is slightly lower than the percentage of vacant units for the

state of Michigan at 13.7percent. According to community representatives,the high percentageof

Op Ol U1 O méusingdbiitEis attributed to asupply of affordable housing options for O O rand

OOCEI UEUI 1 POEOOI wPOEDYPEUEOUG W31 1T wUI xUI Ul OUEUDBYIT woC
that specialize in meeting the needsof the community and help offer assistance andopportunities

to acquire affordable housing units.

The following table presentshousing costburden data within the assessmentareaand the state of

Michigan. A resident is considered housing cost burdened when they spend 30.0 percent or more

of their income on housing costs. When a resident is experiencing housing cost burden, it may

limit their ability to spend their remaining income on other essentialneedssuch astransportation,

food, health care, and childcare, or may increase their risk of accumulating debt. As evidenced in

UT 1 wi 6000pDOT WUEEOI OwKt 6 Nwxi UET O0UwOi weOOwUI OUI UUwB
EUUEI Ol E6w. | wOT 1 wEOUUWEUUET O EwUIl OUI UUOWA W8+t wx1 UEI
OOEI UEUI 1 DPOEOOI 6 w%OUwWi 601 OPOT UUOwWhA St wxl UET OUWEUI u
Uil wWEUUT UUO1 OUwWEUI EOQwi OP1 YI UOWUPOPOEUWUOwWUI 601 UUOu
owners at 63.4 percent and 29.8 percent, respectively.

Housing Cost Burden

Cost Burden (%) 1 Renters Cost Burden (%) 1 Owners
Low Moderate All Low Moderate All
Area Income Income Renters Income Income Owners
Ann Arbor, Ml
MSA 11460 78.6 32.1 46.9 63.4 29.8 17.6
Michigan 75.3 35.6 42.9 62.1 27.2 175

CostBurdenis housingcostthat equals30 percenior moreof householihcome
SourcelJ.S. Departmentof HousingandUrban Developmen(HUD), | Y huA 1 QorgdrehensividousingAffordability Strategy
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Employment Conditions

According to data from the Bureau of Labor statistics, in 2023 unemployment rates in the

assessment area and the state of Michigan are continuing to stabilize. Unemployment remained
OOPwlUOUPOWPUwWxT EOI EwPOw! YI YWEOQwWOT T wi 1 HTT Owdi wOT T w"
2021, 2022 and 2023. Amongst the two geographies, unemployment rates remained comparable

UT UOUT T OU0wWUT 1T wi DYl 1al EUwxT UDOEOwWPDUT wlOT 1 wUUEUT woi
ratesin 2020and 2021.Overall, trends in unemployment rates show that the areahas continued to

Ul EOYI Uwi UOOwWUOI OxO00aolOl OUwbOEUI EUI UWEEUUI EwEawlT 1T u
table presents the unemployment trends for the assessment area and the state of Michigan from

2019 to 2023.

Unemployment Rates (%)

Area 2019 2020 2021 2022 2023
Assessment Area 2.9 6.7 4.3 35 3.3
Michigan 4.1 10.0 57 4.1 3.9

SourceBureauofLaborStatistics(BLS),LocalAreaUnemploymenttatistics

Industry Conditions

Data from the U.S Bureau of Labor Statistics shows that the assessment area contains an

employment base that is heavily impacted by the industries of professional and technical services,

health care, and retail trade. Community representatives emphasized that a lack of affordable

childcare and high transportation costs are notable factors that have made it difficult to find

adequate employment opportunities within the assessmentarea, particularly for OO IO OET UEUIT 1 w
income individuals. Residents usually drive long distances to commute to their place of

employment but also to daycare centers before work. Additionally, the representative noted that

there is a shortage of skilled workers, particularly commercial drivers, since barriers of

employment usually include lengthy and difficult processes to obtain necessary credentials. Other

skilled trade industries have also struggled to find qualified workers to fill employment positions.

Community Representative

One community representative was contacted to provide information regarding local economic

EOQOEWEI OOT UExT PEWEOOEDPUDPOOUS W EEOQUEDOT wOOwWUT T wUI xUI
many small businesseswere forced to close.The representative indicated that financial institutions

should continue to originate small businessloans and host events for microenterprises to revitalize

the economy in the small business sector. Additionally, the representative noted that many

Ul UDETI OUUOwWxEUUPEUOEUOaAawWOOPT WEOEWOOET UEUI 1 POEOOIT wh
products or services offered by financial institutions; financial institutions should offer more

financial literacy programs to these individuals as it would be beneficial for the community.
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CONCLUSIONS WITH RESPECTTO PERFORMANCE TESTSIN ANN ARBOR, MI MSA
LENDING TEST
Geographic Distribution of Loans

For the purposes of this review, loans made in calendar years up to and including 2021 were analyzed based
OOwPbOEOOT WEI UPT OEUPOOUWI UOOWUT 1 we. yoartwmady itudalendadd1 UD E E C
years2022andafterwereanalyzeaseanincomedesignationgromthel Y hut 1 AmgricagCommunity

Survey data.

371 wEEOOzUwl I OT UExT PEWEPUUUPEUUDOOWOTI wUOEOOWEUUDOI
throughout the E E O @sgsddsmentarea. The review focused on small businesslending asthis is
the primary business line of the bank.

Due to low loan volumes, the analysis of lending percentages is significantly impacted. Overall,

the E E O @k Of lending in the assessmentareadoes not reflect a lack of willingness to lend and

PUwUI EUOOEEOI wEOOUDPET UPOT wlUT 1T WEEOOZUWET xOUPUWOEUOI
exceptionally difficult economic circumstances. A gap analysis was conducted as a part of the

evaluation. Overall, no substantial gaps were noted. The gap analysis indicates that although

volume is low, the bank is making efforts to lend in the census tracts within its assessment area.

3T 1T wUl YBI pwi OEUUTI EwOOwUT 1 wEEOOZUwxI Ui OUOEOGET wbOuwl Y
2022and 2021was used for comparison purposes. A detailed discussion of small businesslending
in relation to census demographics is provided below.

Small business lending reflects a reasonable dispersion throughout the assessment area. In 2024,

Bank Michigan did not originate small businessloansin O Olnd OOE T UE Ul cebsOdir£d®.1

(OQwl Yl +t Ow! EOOw, PET PT EOQWEPEwWOOUwWOUDPT DPOEUIT wUOEOOWEUU
income census tracts. Considering the low volume of loans, economic circumstances, and strong

EOOxT UPUPOOOWUT I WEEOOzUwx1 Ui OUOEOGET wbUwWEIT 1T O EwUI EU
UUx xOQUUI EwEAwPUUw+3#WUEUDPOWWNSGYwx] UET OUAKOwbT PET wE
20EOOWEUUDPOI UUwWO! OEPOT wbOwli 1 wOOb1 wEOEWOOET UEUI 1 BC
consistentwith the E E O Perftfrmance in 2024.Pleaserefer to Appendix B for the 2021and 2022

11 01T UExI PEWEPUUUPEUUDPOOWUEEOI wEIl UEPODPOT wlT 1T WEEOOZ U

The following table presentsthe E E O @epddaphic distribution of small businessloans in
2023 and 2024.

3 Themedianfamily incomelevels(MFI) for censugractsarecalculatedising incomedatafromtheU.S.Censud U U1 AntégcihCommunity
Survey and geographic designations from the Office of Management and Budget and are updated approximately every.figgnyemsome
Levels)
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Distribution of 2023 and 2024 Small Business Lending By Income Level of Geography
Assessment Area: Ann Arbor, MI MSA 11460
Geographic Bank Loans By Year Total
Income 2023 2024 .
Businesses %
Level z 2% $(000) $% B 2% $(000) $%

Low 0 0.0 0 0.0 0 0.0 0 0.0 7.5
Moderate 0 0.0 0 0.0 0 0.0 0 0.0 2.0
Middle 0 0.0 0 0.0 2 66.7 738 88.1 415
Upper 0 0.0 0 0.0 1 333 100 119 38.6
Unknown 0 0.0 0 0.0 0 0.0 0 0.0 3.3
Tract-Unk 0 0.0 0 0.04 0 0.0 0 0.0
Total 0 0.0 0 0.0 3 100.0 838 100.0 100.0
Source: 2004 FFIEC Ceonsus Data

2004 Dw: & Bradstreg Data

2016-2020 UL S. Cosus Buremi: Amenian: Comnoonty Swovey
Note: Peramitages may not total 100.0 poramt due torounding.

Lending to Businessesof Different Sizes

%OUwWUT T wxUUxOUI UwoOi wOT PUwUI YPI POWOOEOUWOEET wbOwWEEC
2015AmericanCommunity Surveyincomedesignationgor individuals*. Loansmadein calendalyear2022

OUwWET U1l Uwpk1 Ul wEOEOa A&l EWEEUI EwOOw! Yht 11 YI Yw O1 UPEEC
individuals.

| EOOw, PET PT EOZ UWEDPUUUPEUUDPOOWOI wWUOEOOWEUUDOI UVLwWOOE
reflects reasonablepenetration throughout the assessmentarea. The penetration among businesses

of different sizesin the assessmentareawas reviewed to determine if the bank is serving the credit

needs in the assessment area. The review focused on small business lending as it is the primary

EUOUDPOI UUwODOT woOil wOT 1T wWwEEOOB w31 1 wUIl YPI bwi OEUUI EwOOwU
the E E O Perfedmance in 2022and 2021was used for comparison purposes. A detailed discussion

of small business lending in relation to businesses of different revenue sizes is provided below.

SmallBusinesd.oans

The distribution of small business loans reflects reasonable penetration among businesses of

different revenue sizes. In 2024, the bank originated 66.7 percent of small business loans by

number and 40.3 percent by dollar amount to businesses with annual revenues of $1 million or

Ol UUBw3T 1T weEeOOzUwxIl Ui OUOEOGET wbhUwWET OObPwUT I wNhét wxI U
assessment area. However, of the loans originated to small businesses with revenues of $1 million

or less, 50.0 percent were in amounts of $100,000 or less, which are considered most beneficial to

small businesses.This demonstratesthe E E O @lity to meetthe credit needsof small businesses.

In 2023, the bank originated did not originate small business loans to businesses of any revenue

4 Incomelevelsfor individuals arecalculatecannually by the FFIEC using geographidefinitionsfrom the OMB, incomedatafrom the ACS andthe
Consumer Price Index from the Congressional Budget Office (.12(m) Income Levels).
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size.Considering the low volume of loans and strong competition, this performance is reasonable.

31T wWEEOOzUwx1 Ul OUOEOET wbUwi UUUT T UwlUUxxOUUI EwEawbUOU

UT1T wEEQOOzUwbbDOODPOT O1 UUwWUOwWOI OEGS

Analyses of the years 2021 and 2022 indicate consistent performance of small business lending

EEUPYPUAwWUOWUOEOOWEUUDOI UUI UwkpbUOT wul YI OUT Uwdi w3 hwC

performance in 2024.Pleaserefer to Appendix B for the 2021and 2022borrower distribution table

i OUWUOEOOWEUUDOI UUwWOI OEDPOT

loans by revenue and loan size in 2023 and 2024.

w3l 1T wi 6000O6pPDPOT WUEEOIT wx U

Assessment Area: Ann Arbor, MI MSA 11460

Distribution of 2023 and 2024 Small Business Lending By Revenue Size of Businesses

Bank Loans By Year

2023 2024 Tt
Businesses %
: | % [s©000 | s% | % | sw©oo [ s%
By Revenue
$1 Million or Less 0 0.0 0 0.0 2 66.7 338 40.3 91.3
Over $1 Million 0 0.0 0 0.0 1 333 500 59.7 9
Revenue Unknown 0 0.0 0 0.0 0 0.0 0 0.0 0.8
Total 0 0.0 0 0.0 3 100.0 838 100.0 100.0
By Loan Size
$100,000 or Less 0 0.0 0 0.0 1 33.3 100 11.9
$100,001 - $250,000 0 0.0 0 0.0 1 33.3 238 28.4
$250,001 - $1 Million 0 0.0 0 0.0 1 333 500 59.7
Total 0 0.0 0 0.0 3 100. 838 100.0
By Loan Size and Revenue $1 Million or Less
$100,000 or Less 0 0.0 0 0.0 1 50.0 100 29.6
$100,001 - $250,000 0 0.0 0 0.0 1 50.0 238 70.4
$250,001 - $1 Million 0 0.0 0 0.0 0 0.0 0 0.0
Total 0 0.0 0 0.0 2 100.0 338 100.0
Sowrce: 2024 FFIEC Cotsus Data
2024 Dot & Bradstreet Data
2016-2020 ULS. Corsus Buwreaw: Ameian: Comnoonty Swey
Note: Peoramitages may not total 1000 porang due torownding.
24
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NON MSA MICHIGAN ¢ LIMITED REVIEW
SCOPE OF EXAMINATION

Limited scopeexamination procedures were usedto evaluate Bank, D E | D peffd@rmalce in the

, DPET DT EQw- 601, 2 wWEUUI UUOI OUWEUT Ed w31 1 WUEOxT wbUWEOGC
$REOPOEUDPOO? wUl EUPOOwWI OUWET UEDPOUS

DESCRIPTION OF( - 23 ( 34 3 OPERATAONS IN- . - 1 , 2VICHIGAN

|l EOOw, PET PT EQwOxI1 UEUI UwOOI wEUEOET WEOCEWOOI! wi UOO61 UI U
locatedin anU x x 1 U1 BcénBudtfadt in the assessmentarea.The- O O1 , MI assessmen@rea

includes Lenawee County in its entirety. Census tracts designation changes have occurred since

the previous exam. Specifically, changes in the 2020 Decennial Census and the American
"O00UOPUAW2UUYT awi OUwWUOT T wxT UPOEWOI wl Yht 11 YI YOwUI UU
tracts. Please refer to the following Census Tract Designation Change Table. Despite the increase,

the assessment area remains unchanged since the previous evaluation.

According to the Federal Deposit Insurance Corporation (FDIC) Market ShareReport asof June30,
2024, Bank Michigan ranked 8th out of 8 financial institutions operating in the assessment area.
The bank held $25.2 million in total deposits, representing a market share of 1.7 percent. The
market is controlled by competitors Premier Bank and Old National Bank with 31.7percent and
25.0percent deposit market shares,respectively.

TractDesignationChangdData

The median family income levels (MFI) for census tracts are calculated using the income data from the

United StatesCensud U U 1 AnégcahCommunity Surveyandgeographidefinitionsfrom the Office of

Management and Budget (OMB) and are updated approximately every five years (.12(m) Income Level).

The income data used to calculate geographic income designations changed between 2021 and 2022.
Accordingly, lending activity that tooglace in calendar years updad including 2021 are evaluated based

on ACSincomeeveldefinitionsfromthel D Y | surddydatdsetl Y hutu ILefdmdaétivity performedn

| YI | uEQEWE] Aa00EWEU]I wi YEOUEUI EWEEUI EwOOw "2wbOEOOI u
| Yhut 11 Y1 Y6
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Census Tract Designation Changes
American Community Survey Data (ACS)

Tract Income Designation

2021Designations (#)

2022Designations (#)

Net Change (#)

Low 0 0 0
Moderate 4 5 +1
Middle 13 12 Ih
Upper 6 8 +2
Unknown 0 0 0
Total 23 25 +2

Sourcel. S.CensusBureau:DecennialCensusAmericanCommunitySurveyData:| Y huhur | Y huk
U.S.CensusBureau:DecennialCensusAmericaCommunitySurveyData:l Y hut 11 YI Y

Additional assessmentareademographic information for the Michigan - O O1 , &sessmentarea
is provided in the following table. Pleaserefer to Appendix B for demographic information within
this assessment area for the years 2021, 2022, and 2023.
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2024 MI Non MSA AA Demographics
S > 2 Families < Poverty Level| Familiesby Family
i i Catagories Tract Distribution Families by Tract Income 2 % of Families by Tract Income
£ % £ % £ % £ %o
Low 0 00 0 0.0 0 0.0 3830 148
Moderate 5 200 4,184 162 854 214 1762 184
Middle 2 450 10562 409 778 7.4 5512 213
Upper 8 2.0 11,105 430 371 3.3 1174 454
Unknown 0 00 0 0.0 0 0.0 0 0.0
Total AA p~] 1000“ 25851 10(10“ 2043 7.9“ 25,851 100.0
Housing Housing Ty pe by Tract
Units by Ovwner-occupied Rental Vacant
Tract : %by tract | % by unit ¢ % by unit s % by unit
Low 0 0 0.0 0.0 0 0.0 0 0.0
Moderate 8,883 4407 146 9.4 3443 388 1,033 116
Middle 18,507 12,629 419 68.2 3407 18.4 2471 134
Upper 16,504 13,080 434 793 1727 10.5 1697 103
Unknown 0 0 0.0 0.0 0 0.0 0 0.0
Total AA 433% 30,116 100.0 63.6( 8577 19.5| 52 118
Businesses by Tract & Rev enue Size
Total Businesses by Tract
Less Than or =51 Milkon Ov er $1 Million Revenue Not Reported
2 % £ % £ % £ %
Low 0 00 0 0.0 0 0.0 0.0
Moderate 775 2 69 2. 2 32.3 4 83
Middle 1388 09 1281 411 7 390 2 417
Upper 1228 362 11480 36.5 o4 287 24 50.0
Unknown 0 00 0 0.0 0 0.0 0 0.0
Total AA 3391 100.0f 3120 100.0f 223 100.0} 45 100.0
Percentage of Total Busin esses:| 920f 6.6 14
Farms by Tract & Revenue Size
TotalFarms by Tract
Less Than or =51 Milkon Ov er $1 Million Revenue Not Reported
# %o £ % # % # %
Low 0 00 0 0.0 0 0.0 0 0.0
Moderate 2 04 2 0.7] 0 0.0 0 0.0
Middle 169 543 165 549 n 50.) 0 00
Upper 1490 50 136 9 4 50.0) 0 0.0
Unknown 0 00 0 0.0 0 0.0 0 0.0
Total AA 31 100 303 100.0f 8 100.0] 0 0.0
Percentagee of Total Fams:| a7.4f 2 0.0
Sowoce: 2024 FFIEC Carsus Dan
2024 Dot &Bmdsvex Data
2016-2020 U.S. Cosws Bwaw: Ameican Commoniy Swvey
Nae: Poceingesmay notraal 100.0 pecon duetorowotding .
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CONCLUSIONS WITH RESPECTTO PERFORMANCE TESTSIN - . - 1, 2MICHIGAN

LENDING TEST

Bank, D E | b lekdidg gerformance in the assessmentareais consistentwith the POUUDPUUUD OOz U
lending performance overall.

Geographic Distribution of Loans

37T 1T wi 600O6PDPOT WUEEOI wxUI Ul O0UUwUT 1 wEeOOzUwl i OT UExIT DE
2024within the Michigan - O O1 , @&sessmentrea.Pleaserefer to Appendix B for the 2021,

| YI' I OWEOGEwWI YI + wi ]l O1 UExT PEWEPUUUPEUUDPOOWUEEOI wEl UEB
performance.

Distribution of 2024 Small Business Lending By Income Level of Geography
Assessment Area: MI Non MSA
Geographic Bank Loans Total
Income Level H 2% $(000) $% Businesses %

Low 0 0.0| 0 00 0.0
Moderate 1 100.0| 1,000 100.0 29
Middle 0 00| 0 00 109
Upper 0 00| 0 00 362
Unknown 0 00| 0 0.0 00
Tract-Unk 0 09| 0 00
Total 1 100.0| 1,000 100.0 1000
Sowrce: 2024 FFIEC Cousus Data

2024 Dun & Bradstreet Data

2016-2020 ULS. Cousus Bureaw: Amenican Commuonty Swroey
Note:  Pocoutages may not total 100.0 percent due to rounding.
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Bank Michigan
Brooklyn, Michigan

Lending to Businessesof Different Sizes

31T 1T wi 6606PDPOT WUEEOI UwxUI Ul O00wUT 1 wEEOOZ UwOl OEDOT wU

within the Michigan - O O1 , @&sessmentarea.Pleaserefer to Appendix B for the 2021,
2022, and 2023 borrower distribution tables for small business lending.

Distribution of 2024Small Business Lending By Revenue Size of Businesses
Assessment Area: Ml Non MSA
Bank Loans Total
# 4% | s000) | % Businesses%
By Revenue
$1 Million or Less 1 100.0, 1,000 100.0, 92.0
Over $1 Million 0 0.0 0 0.0 6.6
Revenue Unknown 0 0.0 0 0.0 14
Total 1 100.0 1,000 100.0 100.0
By Loan Size
$100,0000r Less 0 0.0 0 0.0
$100,0011 $250,000 0 0.0 0 0.0
$250,0011 $1 Million 1 100.0 1,000 100.0
Total 1 100.0, 1,000 100.0,
By Loan Size and Revenues $1 Million or Less
$100,0000r Less 0 0.0 0 0.0
$100,0011 $250,000 0 0.0 0 0.0
$250,0011 $1 Million 1 100.0, 1,000 100.0,
Total 1 100.0 1,000 100.0
Source: 2024 FFIEC Census Data
2024Dun & BradstreeData
I Y hut 1U.SyCensuBureau:AmericanCommunity Survey

Note:  Percentagesiaynot total 100.0percentdueto rounding.
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APPENDIX A ¢ Map of Assessment Areas

Bank Michigan 382742
Combined Assessment Area
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APPENDIX B+t Additional

Lending and Demographics Table

2023 Jackson, MI MSA 27100 AA Demograp hics
i E ies < Famili
e e e e e
£ % £ % s % £ %
Low 3 6.5 1,363 3.4 588 431 7477 187
Moderate 14 30.4 10,314 5.8 1,558 15.1 7,599 19.0
Middle 15 2.6 16,650 41.7] 898 54 8,365 210
Upper 12 26.1 11,451 28.7] 343 3.0 16,467 413
Unknown 2 4.3 130 0.3 41 315 0 0.0
Total AA 46 100.0f 39,908 100.0f 3,428 8.6 39,908 100.0
Housing Housing Type by Tract
Units by Owner-occupied Ren tal Vacant
Tract ¢ % by tract | % by unit B % by unit B % by unit
Low 3,196 814 1.8 25.5 1,810 56.6 572 179
Moderate 20,487 10,571 23.5 53.1 7,666 374 1,950 9.5
Middle 26,856 19,568 4.0 74.0) 4,636 17.3 2,3 88
Upper 18,320 14,638 31.7 .9 1,325 72 2,357 129
Unknown 560 40 0.1 4.7 548 63.7 272 31.6
Total AA 69,719 46,231 100.0 66.3] 15,985 22! 7,503 108
Businesses by Tract & Revenu e Size
Total Businesses by S
Tract 1 Million Over $1 Million Revenue Not Reported
£ % £ % s % # %
Low 177 32 148 3.0 28 5.4 1 18
Moderate 1,680 30.7] 1,48 29.6 226 435 6 107
Middle 2,058 37.6 1,879 35.4 152 292 Z 482
Upper 1,240 2.7 1,153 23.6 69 133 18 321
Unknown 316 5.8 267 5.5 45 87 4 7.1
Total AA 5,471 100.0f 4,895 100.0f 520 100.0 56 100.0
Percentage of Total Busin esses: 89.5 9.5 10
Farms by Tract & Revenue Size
Tots Eeme by L.s; &‘:: = Over $1 Million Revenue Not Reported
& % £ % # % & %
Low 0 0.0 0 0.0 0 0.0 0 0.0
Moderate 7 3.6 7 3.4 0 0.0 0 0.0
Middle 120 61.2 118 61.1 2 66.7 0 0.0
Upper 68 347 67 347 1 333 0 0.0
Unknown 1 0.5 1 0.5 0 0.0 0 0.0
Total AA 19 100.0f 193 100.0) 3 100.0 0 0.0
Percentage of Total Farms: 98.5] 15 0.0
Sourae: 2023 FFIEC Cetsus Data
2023 Dun &Bnadstrez Data
2016-220 US. Corsus Buwew: Aneicor Cammiotity Sovey
INete:  Porapnages may nce taal 1000 poraoe due torowoidng
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2022 Jackson, MIMSA 27100 AA Demographics
e || e | e e e
£ % £ % £ % £ %
Low 3 6.5 1,363 34 588 431 7477 187
Moderate 14 304 10,314 258 1,558 15.1 7,599 190
Middle 15 32.6 16,650 41.7] 898 5.4 8,365 210
Upper ) 4 261 11,451 28.7 343 3.0 16,467 413
Unknown 2 43 130 0.3 41 3.5 0 0.0
Total AA 46 100.0 39,908 100.0 3,428 8.6{| 39,908 100.0
Housing Housing Typeby Tract
Units by Owner-occupied Rental Vacant
Tract £ %by tract | %o by unit £ % by unit £ % by unit
Low 319 814 18 25.5 1,810 56.6( 572 17.9
Moderate 0457 1087 235 5.1 7,666 374 1950 95
Middle 26,856 19,868 430 74.0) 4636 173 38 88
Upper 18,320 14638 317 7.9 1,325 72 2,357 129
Unknown 860 40 0.1 4.7} 548 63.7] 272 316
Total AA 69,719 46,231 100.0 66.3} 15,985 22 7,503 108
Businesses by Tract & Revenue Size
Total Busin esses by e
Tract $1 Million Over $1 Million Revenue Not Reported
£ % £ % £ % £ %
Low 172 32 e 3.0 27 5.0 1 18
Moderate 1,666 308 1,824 2.5 236 441 6 107
Middle 2,038 37.6 1,855 38.5 155 29.0 28 50.0
Upper 1226 226 1,138 23.6 71 133 17 304
Unknown 313 58 263 55 16 s 4 71
Total AA 5415 100.0 4,54 100.0 535 100.) 36 100.0
Percentage of Total Businesses: 89.1 9.9( 10
Farms by Tract & Revenu e Size
Jotal Fecme by Frac L‘;l' 3;: = Over$1Million  |Revenue Not Reported
£ % £ % £ % £ %
Low 1 0.5 1 0.5 0 0.0 0 0.0
Moderate 7 36 7 3.6 0 0.0 0 0.0
Middle 118 602 116 60.1 2 66.7] 0 00
Upper - 352 65 3.2 1 333 0 0.0
Unknown 1 05 1 0.5 0 0.0 0 0.0
Total AA 19 100.0 193 100.0 3 100.0f 0 0.0
Percentage of Total Farms: 9.5 1] 0.0
Saovce: 2022 FFIEC Ceotsus Data
2022 Dior & Bradstreet Data
2016-2020 US. Corsus Bweaw: Amaicwt Cammodty Sovey
(Nete  Povcettages may not ttal 100.0 povon due toraotdng.
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2021 Jackson, MI MSA 27100 AA Demographics

e e | e
£ % s % £ % £ %
Low 158 3,504 8.8 1654 472 8910 23
Moderate 237 7,008 17.§ 1,361 194 9% 175
Middle 4 36.8 20,124 0.4 1772 S.SI 8,057 2.2
Upper 8 211 9,274 232 371 410 15967 00
Unknown 1 26 0 0.0 0 0.0 0 00
Total AA 38 100.0| 39,930 100.0 5,158 29| 39,930 100.0
Housing Housing Type by Tract
Units by Owner-occupied Rental Vacant
Tract £ by tract | % by unit # %by unit ¢ % by unit
Low 6,780 2,45 57 36.7] 3214 474 1,081 159
Moderate 14319 6,790 156 g4 547 33 200 143
Middle 2454 2335 537 7.0 5948 183 3131 96
Upper 15,568 10,905 250 7.0 2,387 153 2,276 146
Unknown 0 0 0.0 0.0 0 0.0 0 0.0
Total AA 69,121 43,555 100.0 63.0 17,036 24.6| 8,530 123
Businesses by Tract & Revenue Size
Total Busin esses by Less Thes oe =
Tract 1 Million Over $1 Million Revenue Not Reported
£ % £ % £ % £ %
Low 5% 99 430 8.9 99 18.4 6 105
Moderate 15483 284 1,30 ps8 204 38.0 9 158
Middle 2,224 410 2,035 £1 159 29.¢f 0 826
Upper 1119 2.6 1,032 214 75 140 4 211
Unknown 4 0.1 - 0.1 0 0.0 0 0.0
Total AA 5425 100.0 4,831 100.0f 537 IOO.q 57 100.0
Percentage of Total Busin esses: 89.1 9.9" 11
Farms by Tract & Revenue Size
Total Farms by Teact "‘;1‘ 3;;' - Over $1Mllion  |Revenue Not Reported
£ % £ % £ % £ %
Low 2 10 2 1.0 0 0.0 0 0.0
Moderate 7 34 7 3.5 0 0.0 0 0.0
Middle 139 67.5 136 67.3 3 75.0 0 0.0
Upper 58 282 57 28.2 1 25.0 0 0.0
Unknown 0 0.0 0 0.0 0 0.0 0 0.0
Total AA 206 100.0 202 100.0 4 100.q 0 0.0
Percentage of Total Farms: 9.1 19] 0.0

Saurce: 2021 FFIEC Cetsus Dat

2021 Dot & Bradstreet Data
2011-2015 U S. Cotsus Bwei: Amaicot Cannmsodty Sovey
Parvertages may not taeal 1000 povon duetoraotding.
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Distribution of 2022 Small Business Lending By Income Level of Geography
Assessment Area: Jackson, MI MSA 27100
Geographic Bank Loans Total
Income Level : =% $(000) $% Businesses %

Low 0 0.0 0 0.0} 32
Moderate 1 50.0 173 21.0| 30.8
Middle 0 0.0 0 0.0| 37.6
Upper 1 50.0 649 79.0| 226
Unknown 0 0.0 0 0.0| 58
Tract-Unk 0 0.0 0 0.0
Total 2 100.0 822 100.0| 100.0
Sowrce: 2022 FFIEC Caousus Data

2022 Dw: & Bradstreet Data

2016-2020 ULS. Cotsus Bureaw: Amenian: Comnoonty Swey
Note: Peramitages may not total 1000 poaent due torounding.

Distribution of 2022 Small Business Lending By Revenue Size of Businesses
Assessment Area: Jackson, MI MSA 27100
Bank Loans Total
¥ I £% I $(000) $% Businesses %
By Revenue
$1 Million or Less 0 0.0 0 0.0 89.1
Over $1 Million 2 100.0 822 100.0 9.9
Revenue Unknown 0 0.0 0 0.0 10
Total 2 100.0 82 100.0 100.0
By Loan Size
$100,000 or Less 0 0.0 0 0.0
$100,001 - $250,000 1 50.0 173 210
$250,001 - $1 Million 1 50.0 649 79.0
Total 2 100.0 s 100.0
By Loan Size and Revenues $1 Million or Less
$100,000 or Less 0 0.0 0 0.0
$100,001 - $250,000 0 0.0 0 0.0
$250,001 - $1 Million 0 0.0 0 0.0
Total 0 0.0 0 0.0
Source: 2022 FFIEC Cousus Data
2022 Do & Bradstreet Data
2016-2020 LLS. Corsus Burem: Ameniam: Comnoonty Swey
Note: Perapitages may not totd 100.0perapit due torounding.
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Distribution of 2021 Small Business Lending By Income Level of Geography
Assessment Area: Jackson, MI MSA 27100
Geographic Bank Loans Total
Income Level : =% $(000) $% Businesses %

Low 0 0.0 0 0.0} 9.9
Moderate 5 100.0 1,745 100.0| 28.4
Middle 0 0.0 0 0.0| 410
Upper 0 0.0 0 0.0} 206
Unknown 0 0.0 0 0.0| 0.1
Tract-Unk 0 0.0 0 0.0
Total 5 100.0 1,745 100.0| 100.0
Sowrce: 2021 FFIEC Cousus Data

2021 Dw: & Bradstreet Data

2011-2015 U S. Consus Bureaw: Amenian: Comnoonty Swey
Note: Peramitages may not total 1000 poaent due torounding.

Distribution of 2021 Small Business Lending By Revenue Size of Businesses
Assessment Area: Jackson, MI MSA 27100
Bank Loans Total
¥ I 2% I $(000) $% Businesses %
By Revenue
$1 Million or Less 1 20.0 217 124 89.1
Over $1 Million 4 80.0 1,528 87.6 9.9
Revenue Unknown 0 0.0 0 0.0 11
Total 5 100.0 1,745 100.0 100.0
By Loan Size
$100,000 or Less 0 0.0 0 0.0
$100,001 - $250,000 2 40.0 417 239
$250,001 - $1 Million 3 60.0 1,328 76.1
Total 5 100.0 1,745 100.0
By Loan Size and Revenues $1 Million or Less
$100,000 or Less 0 0.0 0 0.0
$100,001 - $250,000 1 100.0 217 100.0
$250,001 - $1 Million 0 0.0 0 0.0
Total 1 100.0 217 100.0
Source: 2021 FFIEC Ceonsus Data
2021 Dro: & Bradstreet Data
2011-2015 ULS. Corsus Burem: Ameniam: Comnoonty Swey

Note: Peramitages may not totd 1000 porapit due torounding.
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2023 Ann Arbor, MIMSA 11460 AA Demographics
e e
& o & % & % & %
Low 13 121 6,651 82 1746 261 16915 208
Moderate 13 121 8,250 10.1 1,081 131 14355 17.7
Middle 0 374 35,113 432 1,354 39 17415 214
Upper 0 280 30,648 37.7) 772 2.5 2,607 0.1
Unknown 1 103 600 0.7] 169 282 0 0.0
Total AA 107 100.0 81,292 100.0} 5122 63| 81,292 100.0
Housing Housin g Type by Tract
Units by Owner-occupied Ren tal Vacant
Treact £ %by tract | % by unit £ % by unit £ % by unit
Low 18,022 4,132 47 2.0 12,606 69.9] 1264 7.0
Moderate 1814 7,606 86 419 9,361 514 1177 65
Middle 61,211 41,259 09 67 4 16959 27.7] 2993 49
Upper 7,883 34,598 3.3 3 10,746 22 2,539 53
Unknown 6493 23 0.4 5.0 5430 83.6 740 114
Total AA 151,753 87,938 100.0 57.9] 55,102 36.3( 8713 5.7
Businesses by Tract & Revenue Size
Total Busin esses by Less Then or =
Tract 1 Million Over 51 Million Revenue Not Reported
' % ¢ % £ % : %
Low 133 7.5 1,20 7.6 102 7.5 10 6.7
Moderate 154 88 1,465 9.1 75 5.5 7 47
Middle 7,370 417 6,723 41.9 570 421 77 513
Upper 6,817 38.6 6,223 38.5 540 399 54 36.0
Unknown 558 33 519 32 67 19 2 13
Total AA 17,654 100.0 16,150 100.0} 1,354 100.0{ 150 100.0
Percentage of Total Busin esses: 91.5| 7.7] 0.8
Farms by Tract & Revenue Size
Jotal Earme by, Tsct L‘;: :l-l:: - Over $1 Million Revenue Not Reported
£ % £ % £ % £ %
Low 8 23 8 23 0 0.0 0 0.0
Moderate 1 31 1 3.2 0 0.0 0 0.0
Middle 228 648 25 64.7] 3 100.0 0 0.0
Upper 105 238 104 29 0 0.0 1 100.0
Unknown 0 0.0 0 0.0 0 0.0 0 0.0
Total AA 352 100.0 348 100.0} 3 100.0 1 100.0
Percentage of Total Farms: 9.9 O.ﬂ 0.3
Saove: 2023 FFIEC Cetsus Data
2023 Dot & Bradstreet Data
2016-2020 U S. Cowsus Bwe: Amaicor Cannsodty Sovey
Nate  Pavettages may not taeal 100.0 pavon duetoraotding.
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2022 Ann Arbor, MI, MSA 11460 AA Demographics
e [ e
£ % £ % £ % £ %
Low 13 121 6,651 82 1746 26.1 16915 208
Moderate 13 121 8250 101 1,081 13.1 14355 17.7
Middle 0 374 35,113 432 1354 3.9 17415 214
Upper 30 28.0 30,648 37.7] 772 2.5 R,607 401
Unknown 11 10.3 600 0.7] 169 282 0 00
Total AA 107 100.0 81,292 100.0 512 6.3 81,292 100.0
Housing Housing Typeby Tract
Units by Owner-occa pied Rental Vacant
Tract . % by tract | % by unit . % by unit . % by unit
Low 18,022 4,152 47 230 12,606 €9.9] 1264 7.0
Moderate 18,14 7,606 8.6 419 9,361 51. 1177 6.5
Middle o121 412 %9 674 169 277 2993 49
Upper 47,883 34,598 »3 723 10746 2 2,53 53
Unknown 6,493 23 04 5.0 5430 s34 740 114
Total AA 151,753 87,938 100.0 57.9|| 55,102 36.3“ 8,713 5.7
Businesses by Tract & Revenu e Size
Total Businesses by Less Than or =
Tract 1 Million Over $1 Million Revenue Not Reported
£ % £ % s % £ %
Low 1,285 74 1,170 7.4‘ 107 7.7 8 55
Moderate 1,49 8.5 1,4 8| 78 5.4 7 48
Middle 7,22 41.9 6,617 417 581 21 74 510
Upper 6,789 3.0 6,189 39.0 546 .5 54 372
Unknown 582 3.3 511 32 & 5.0 2 14
Total AA 17,407 100.0) 15,881 100.0{ 1,381 100.0f 145 100.0
Percentage of Total Businesses: 912 7.9' 0.8
Farmsby Tract & Revenue Size
Jotel Tarme by Teact L‘; g‘:: - Over $1 Million Revenue Not Reported
& % # % £ % £ %
Low 7 2.0 7 21 0 0.0 0 0.0
Moderate 9 2.6 9 2 0 0.0 0 0.0
Middle 26 65.7] 23 65.6 3 100.0} 0 0.0
Upper 102 2.7 101 29.7) 0 0.0 1 1000
Unknown 0 0.0 0 0.0 0 0.0 0 0.0
Total AA 344 100.0 340 100.0] 3 100.0f 1 100.0
Percentage of Total Farms: 98.5{ 0.9 03
Saove: 2022 FFIEC Corsus Data
2022 Dot & Bradstreet Data
2016-2020 U S. Cowsus Bwe: Ameian Cammodty Swovey
INate  Povceitages may nat taal 100.0 porooee due toraunding.
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2021 Ann Arbor, MIMSA 11460 AA Demographics
IR =
£ % £ % £ % £ %
Low 16 16.0 8,921 112 2461 27.¢ 18,032 27
Moderate 16 160 1069 13.5 1,261 1§ 13501 17.0
Middle 3 37.0 33,861 2.7 2,054 6.1 15572 19.6
Upper 25 250 25,658 2.4 484 19| R,268 07
Unknown 6 6.0 204 0.3 67 32 0 0.0
Total AA 100 100.0 7,373 100.0 6,327 &dl 7,373 100.0
Housing Housin g Type by Tract
Units by Owner-occupied Rental Vacant
Tract £ %by tract | %o by unit £ %by unit £ % by unit
Low 23,605 5,40 6.6 2.0 15959 67.6{ 2,206 93
Moderate 21,049 9,873 20 .9 9,787 46.5 1,389 6.6
Middle 60,457 36,901 H7 61.0 19,025 315 4531 75
Upper 40,983 30,117 36.5 735 8317 20.3 2,549 62
Unknown 3,004 194 02 6.5 2454 817 356 119
Total AA 149,098 8,525 100.0 55.3) 55,542 37.3| 11,031 74
Businesses by Tract & Revenue Size
Total Busin esses by S ——
Tract $1 Mllion Over $1 Million Revenue Not Reported
£ % & % £ % £ %
Low 15465 89 1415 8.9 124 89 6 53
Moderate 1,629 9.4 152 9.7 89 64 s 70
Middle 7,656 H2 6,956 +HO 649 46.5 51 H7
Upper 552 319 5,060 2.0 410 29.4 43 377
Unknown 983 57 54 5.4 13 sef 6 53
Total AA 17335 1000 158 100.0 1,395 100.0) 114 100.0
Percentage of Total Busin esses:| 91.3 8.(1 0.7
Farms by Tract & Revenue Size
Total Exzme by Tract L.SIO 3;: - Over $1 Million Revenue Not Reported
£ % : % s % £ %
Low 1 03 1 0.3 0 0.0 0 0.0
Moderate 16 46 15 44 1 33.3 0 0.0
Middle 23 646 21 648 2 66.7] 0 0.0
Upper 105 04 104 0.5 0 0.0 1 100.0
Unknown 0 0.0 0 0.0 0 0.0 0 0.0
Total AA 345 100.0| 341 100.0 3 100.0 1 100.0
Percentage of Total Farms:| 9.5 0.9 03
Sacce: 2021 FFIEC Ceorsus Data
2021 Dot & Bradstyeet Data
2011-2015 U S. Cowsus Buwew: Amaicot Canmsogty Sovey
Nate  Povettages may not tatal 1000 pocort duetoraotding.
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CRA Performance Evaluation

Brooklyn, Michigan June 2,202t

Distribution of 2022 Small Business Lending By Revenue Size of Businesses

Assessment Area Ann Arbor, MI, MSA 11460
Bank Loans Total
: 2% $(000) $% Businesses %
By Revenue
$1 Million or Less 2 66.7 612 623 912
Over $1 Million 1 333 370 37.7 7.9
Revenue Unknown 0 0.0 0 0.0 0.8
Total 3 100.0 982 100.0 100.0
By Loan Size
$£100,000 or Less 1 333 100 10.2
$100,001 - $250,000 0 0.0 0 0.0
$250,001 - $1 Million 2 66.7 882 §9.8
Total 3 100.0 982 100.0
By Loan Size and Revenues $1 Million or Less
$100,000 or Less 1 50.0 100 16.3
$100,001 - $250,000 0 0.0 0 0.0
$250,001 - $1 Million 1 50.0 512 83.7
Total 2 100.0 612 100.0
Sowrce: 2022 FFIEC Consus Data
2022 Do & Bradstreet Data
2016-2020 LLS. Corsus Burem: Ameniam Comnoonty Swey
Note: Perapitages may not total 100.0peranit due torounding.
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