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CRA WRITTEN  COMMENTS  AND RESPONSES 

 

 

 

Bank Michigan has received no written comments from the public that specifically relate 

to the institutionôs performance in helping to meet community credit needs in the years 

2023, 2024 or 2025. 
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NOTE: 3ÏÐÚɯËÖÊÜÔÌÕÛɯÐÚɯÈÕɯÌÝÈÓÜÈÛÐÖÕɯÖÍɯÛÏÐÚɯÉÈÕÒɅÚɯÙÌÊÖÙËɯÖÍɯÔÌÌÛÐÕÎɯÛÏÌɯÊÙÌËÐÛɯÕÌÌËÚɯÖÍɯ

ÐÛÚɯÌÕÛÐÙÌɯÊÖÔÔÜÕÐÛàȮɯÐÕÊÓÜËÐÕÎɯÓÖÞɪɯÈÕËɯÔÖËÌÙÈÛÌɪÐÕÊÖÔÌɯÕÌÐÎÏÉÖÙÏÖÖËÚȮɯ

consistent with safe and sound operation of the bank. This evaluation is not, nor 

should it be construed as, an assessment of the financial condition of this bank. The 

rating assigned to this bank does not represent an analysis, conclusion or opinion of 

the federal financial  supervisory  agency concerning the safety and soundness of this 

financial bank.  
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! -*Ʌ2 CRA RATING  

 

Bank Michigan  is rated Satisfactory. 

 

Bank Michigan  is meeting the credit  needs of its assessment area based on an analysis of the ÉÈÕÒɀÚɯ

ÓÌÕËÐÕÎɯÈÊÛÐÝÐÛÐÌÚɯÈÕËɯÐÕÍÖÙÔÈÛÐÖÕɯÖÉÛÈÐÕÌËɯÍÙÖÔɯÊÖÔÔÜÕÐÛàɯÙÌ×ÙÌÚÌÕÛÈÛÐÝÌÚȭɯ3ÏÌɯÉÈÕÒɀÚɯÈÝÌÙÈÎÌɯ

ÓÖÈÕɪÛÖɪËÌ×ÖÚÐÛɯȹ+3#ȺɯÙÈÛÐÖɯÐÚɯÙÌÈÚÖÕÈÉÓÌɯÎÐÝÌÕɯÛÏÌɯÉÈÕÒɀÚ size, financial condition, and assessment 

ÈÙÌÈɯÊÙÌËÐÛɯÕÌÌËÚȭɯ ɯÔÈÑÖÙÐÛàɯÖÍɯÛÏÌɯÉÈÕÒɀÚɯÓÖÈÕÚɯÈÙÌɯÖÙÐÎÐÕÈÛÌËɯÖÜÛÚÐËÌɯÛÏÌɯÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈȭɯ3ÏÌɯ

geographic distribution of loans reflects reasonable dispersion throughout the assessment area, 

and lending activity reflects reasonable penetration to businesses of different sizes. There were no 

Community Reinvestment Act (CRA) related complaints received by the institution or by this 

Reserve Bank since the previous evaluation. 

SCOPE OF EXAMINATION  

 

!ÈÕÒɯ,ÐÊÏÐÎÈÕɀÚɯ"1 ɯ×ÌÙÍÖÙÔÈÕÊÌɯÞÈÚɯÌÝÈÓÜÈÛÌËɯÜÚÐÕÎɯÛÏÌɯ2ÔÈÓÓɯ(ÕÚÛÐÛÜÛÐÖÕɯ"1 ɯ$ßÈÔÐÕÈÛÐÖÕɯ

/ÙÖÊÌËÜÙÌÚɯÐÚÚÜÌËɯÉàɯÛÏÌɯ%ÌËÌÙÈÓɯ%ÐÕÈÕÊÐÈÓɯ(ÕÚÛÐÛÜÛÐÖÕÚɯ$ßÈÔÐÕÈÛÐÖÕÚɯ"ÖÜÕÊÐÓɀÚɯȹ%%($"Ⱥȭɯ3ÏÌɯ

ÌÝÈÓÜÈÛÐÖÕɯÊÖÕÚÐËÌÙÌËɯÛÏÌɯÉÈÕÒɀÚɯÈÚÚÌÛɯÚÐáÌȮɯÍÐÕÈÕÊÐÈÓɯÊÖÕËÐÛÐÖÕȮɯ"1 ɯ×ÌÙÍÖÙÔÈÕÊÌɯÊÖÕÛÌßÛȮ 

business strategy, competition,  assessment area demographics, economic characteristics, and credit 

ÕÌÌËÚȭɯ%ÖÙɯÛÏÐÚɯÌÝÈÓÜÈÛÐÖÕȮɯÛÏÌɯÉÈÕÒɀÚɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚɯÓÌÕËÐÕÎɯ×ÌÙÍÖÙÔÈÕÊÌɯÞÈÚɯÙÌÝÐÌÞÌËɯÉÈÚÌËɯÖÕ 

a sample of loans originated from April 5, 2021, through December 31, 2024. Bank Michigan 

delineates three assessment areas including the Jackson, MI Metropolitan Statistical Area (MSA) 

#27100; the Ann  Arbor,  MI  MSA #11460; and the Non  MSA Michigan.  The evaluation  included  ÍÜÓÓɪɯ

scope reviews of the following two assessment areas: Jackson, MI MSA #27100 and Ann Arbor, MI 

,2 ɯșƕƕƘƚƔȭɯ ɯÓÐÔÐÛÌËɯÚÊÖ×ÌɪÙÌÝÐÌÞɯÞÈÚɯ×ÌÙÍÖÙÔÌËɯÍÖÙɯ-ÖÕɪ,2 ɯ,ÐÊÏÐÎÈÕɯȹ+ÌÕÈÞÌÌɯ"ÖÜÕÛàȺȭ 

Performance within  the designated assessment areas was evaluated using small bank examination 

procedures based on the following performance criteria:  

¶ +ÖÈÕɪÛÖɪ#Ì×ÖÚÐÛ Ratio  ɬ A  ƕƛɪØÜÈÙÛÌÙ average ÓÖÈÕɪÛÖɪËÌ×ÖÚÐÛ ratio was calculated for  the 

bank, from March 31, 2021, through March 31, 2025, and compared to a sample of local 

competitors. 

 

¶ Lending in  the Assessment Area ɬ A  sample of the ÉÈÕÒɀÚ small business loans originated  in 

the assessment area, from April 5, 2021, through December 31, 2024, was reviewed to 

determine the percentage of loans originated in the assessment area. 

¶ Geographic Distribution of Lending in the Assessment Area ɬ  ɯÚÈÔ×ÓÌɯÖÍɯÛÏÌɯÉÈÕÒɀÚɯÚÔÈÓÓɯ

business loans originated in the assessment area, from April 5, 2021, through December 31, 

2024, was analyzed to determine the extent to which the bank is making loans in 

geographies of different  income levels, particularly  those designated as ÓÖÞɪ and ÔÖËÌÙÈÛÌɪɯ

income. 



Bank Michigan  

Brooklyn,  Michigan  

CRA Performance Evaluation  

June 2, 2025 

3 

3 

 

 

 

¶ Lending to  Businesses of Different  Sizes ɬ A sample of the ÉÈÕÒɀÚ small business loans 

originated  in the assessment area, from  April  5, 2021, through  December 31, 2024, was 

reviewed  to determine the distribution  of lending  among businesses of different  sizes. 

 

¶ Response to  Substantiated  Complaints  ɬ Complaints  were reviewed  to determine if  any 

ÞÌÙÌɯÙÌÓÈÛÌËɯÛÖɯÛÏÌɯÉÈÕÒɀÚɯÙÌÊÖÙËɯÖÍɯÏÌÓ×ÐÕÎɯÛÖɯÔÌÌÛɯÊÖÔÔÜÕÐÛàɯÊÙÌËÐÛɯÕÌÌËÚɯÈÕËɯÐÛÚɯ

responses to any received were evaluated for appropriateness. 

In addition,  two  community  representatives were contacted in connection with  this examination to 

×ÙÖÝÐËÌɯÐÕÍÖÙÔÈÛÐÖÕɯÙÌÎÈÙËÐÕÎɯÓÖÊÈÓɯÌÊÖÕÖÔÐÊɯÈÕËɯÚÖÊÐÖɪÌÊÖÕÖÔÐÊɯÊÖÕËÐÛÐÖÕÚɯÐÕɯÛÏÌɯÈÚÚÌÚÚÔÌÕÛɯ

areas. The organizations contacted focused on economic development. 

 

DESCRIPTION  OF INSTITUTION  

Bank Michigan  is an intrastate, small community  bank headquartered in Brooklyn,  Michigan.  The 

bank is a wholly owned subsidiary of Bank Financial Corporation (BMFC), a single bank holding 

company. 

 

The bank operates within three assessment areas. Specifically, the Jackson, MI MSA #27100 

assessment area which  includes the entirety  of Jackson County  and contains the ÉÈÕÒɀÚ main office 

ÈÕËɯÖÕÌɯÍÜÓÓɪÚÌÙÝÐÊÌɯÈÜÛÖÔÈÛÌËɯÛÌÓÓÌÙɯÔÈÊÏÐÕÌɯȹ 3,ȺȰɯÛÏÌɯ ÕÕɯ ÙÉÖÙɯ,(ɯ,2 ɯșƕƕƘƚƔɯÈÚÚÌÚÚÔÌÕÛɯ

area which includes the entirety of Washtenaw County and contains one branch office and one 

ÍÜÓÓɪÚÌÙÝÐÊÌɯ 3,ȰɯÈÕËɯÛÏÌɯ-ÖÕɪ,2 ɯ,ÐÊÏÐÎÈÕɯÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈɯÞÏÐÊÏɯÐÕÊÓÜËÌÚɯÛÏÌɯÌÕÛÐÙÌÛàɯÖÍɯ

+ÌÕÈÞÌÌɯ"ÖÜÕÛàȮɯÈÕËɯÐÕÊÓÜËÌÚɯÖÕÌɯÉÙÈÕÊÏɯÖÍÍÐÊÌɯÈÕËɯÖÕÌɯÍÜÓÓɪÚÌÙÝÐÊÌɯ 3,ȭɯ2ÐÕÊÌɯÛÏÌɯÓÈÚÛɯ

ÌßÈÔÐÕÈÛÐÖÕȮɯÛÏÌɯÐÕÚÛÐÛÜÛÐÖÕɯÊÓÖÚÌËɯÈɯÚÛÈÕËɪÈÓÖÕÌɯ 3,ɯÓÖÊÈÛÌËɯÐÕɯ"ÓÈÙÒÓÈÒÌȮɯ,(ɯÖÕɯ ×ÙÐÓɯƖƔȮɯƖƔƖƕȭ 

According  to the Uniform  Bank Performance Report (UBPR), the bank reported  total  assets of 

$132.1 million as of December 31, 2024. Bank Michigan is primarily a commercial lender, 

representing 89.0 percent of the loan portfolio.  The bank offers traditional,  ÕÖÕɪÊÖÔ×ÓÌß loan and 

deposit products and services. Bank Michigan maintains a website (www.bankmichigan.bank)  

which provides information on loan and deposit products, as well as access to basic, online 

ÉÈÕÒÐÕÎɯÊÈ×ÈÉÐÓÐÛÐÌÚȭɯ#ÌÛÈÐÓÚɯÖÍɯÛÏÌɯÈÓÓÖÊÈÛÐÖÕɯÖÍɯÛÏÌɯÉÈÕÒɀÚɯÓÖÈÕɯ×ÖÙÛÍÖÓÐÖɯÈÙÌɯ×ÙÖÝÐËÌËɯÐÕɯÛÏÌɯ

following table.  

http://www.bankmichigan.bank/
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Composition  of  Loan Portfolio 

as of March 31, 2025 

ȹƔƔƔɅÚȺ 

Type $ % 

Agriculture  316 0.3 

Commercial  93,739 89.0 

Residential Real Estate 8,666 8.2 

Consumer 2,644 2.5 

Other 0 0.0 

Total 105,365 100.0 

Note: Percentages may not total 100.0 percent due to rounding. 

 

There are no known  legal, financial  or other factors impeding  the ÉÈÕÒɀÚ ability  to help meet the 

credit needs in its communities.  

 

The bank was rated Satisfactory under the CRA at its previous  evaluation  conducted on April  5, 

2021. 

 

DESCRIPTION  OF ASSESSMENT AREAS 

Bank Michigan maintains three assessment areas. First, the Jackson MI MSA #27100 (Jackson MI 

MSA) includes the entirety  of Jackson County,  Michigan.  Jackson County  is comprised of 46 census 

ÛÙÈÊÛÚȮɯÖÍɯÞÏÐÊÏɯƗɯÈÙÌɯÓÖÞɪÐÕÊÖÔÌȮɯƕƘɯÈÙÌɯÔÖËÌÙÈÛÌɪÐÕÊÖÔÌȮɯƕƙɯÈÙÌɯÔÐËËÓÌɪÐÕÊÖÔÌȮɯƕƖɯÈÙÌɯÜ××ÌÙɪɯ

income and 2 are unknown income. The Non MSA MI assessment area includes Lenawee County, 

Michigan in its entirety. Lenawee County is comprised of 25 census tracts, of which 5 are 

ÔÖËÌÙÈÛÌɪÐÕÊÖÔÌȮɯƕƖɯÈÙÌɯÔÐËËÓÌɪÐÕÊÖÔÌȮɯÈÕËɯƜɯÈÙÌɯÜ××ÌÙɯÐÕÊÖÔÌȭɯ3ÏÌÙÌɯÈÙÌɯÕÖɯÊÌÕÚÜÚɯÛÙÈÊÛÚɯ

designated as distressed or underserved. Finally, the Ann Arbor, Michigan MSA #11460 (Ann 

Arbor MI MSA) includes the entirety of Washtenaw County, Michigan. Washtenaw County is 

ÊÖÔ×ÙÐÚÌËɯÖÍɯƕƔƛɯÊÌÕÚÜÚɯÛÙÈÊÛÚȮɯÖÍɯÞÏÐÊÏɯƕƗɯÈÙÌɯÓÖÞɪÐÕÊÖÔÌȮɯƕƗɯÈÙÌɯÔÖËÌÙÈÛÌɪÐÕÊÖÔÌȮɯƘƔɯÈÙÌɯ

ÔÐËËÓÌɪÐÕÊÖÔÌȮɯƗƔɯÈÙÌɯÜ××ÌÙɪÐÕÊÖÔÌȮɯÈÕËɯƕƕɯÈÙÌɯÜÕÒÕÖÞÕȭ The assessment areas have not 

changed since the previous evaluation. A map of the combined assessment area is available in the 

Appendix A of this performance evaluation.  

 

CONCLUSIONS  WITH  RESPECT TO PERFORMANCE  CRITERIA  

+ÖÈÕɪÛÖɪ#Ì×ÖÚÐÛ Ratio  

 

!ÈÕÒɯ,ÐÊÏÐÎÈÕɀÚɯÓÖÈÕɪÛÖɪËÌ×ÖÚÐÛɯȹ+3#ȺɯÙÈÛÐÖɯÐÚɯÙÌÈÚÖÕÈÉÓÌɯÎÐÝÌÕɯÛÏÌɯÉÈÕÒɀÚɯÚÐáÌȮɯÍÐÕÈÕÊÐÈÓɯ

ÊÖÕËÐÛÐÖÕȮɯÈÕËɯÊÙÌËÐÛɯÕÌÌËÚɯÖÍɯÐÛÚɯÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈȭɯ ÚɯÖÍɯ,ÈÙÊÏɯƗƕȮɯƖƔƖƙȮɯÛÏÌɯÉÈÕÒɀÚɯ+3#ɯÙÈÛÐÖɯÍÖÙɯ

ÛÏÌɯƕƛɪØÜÈÙÛÌÙɯÈÝÌÙÈÎÌɯ+3#ɯÙÈÛÐÖɯÉÌÎÐÕÕÐÕÎɯ,ÈÙÊÏɯƗƕȮɯƖƔƖƕȮɯÞÈÚɯƜƝȭƔɯ×ÌÙÊÌÕÛȭɯ2ÐÔÐÓÈÙÓàɯÚÐÛÜÈÛÌËɯ

competitors were selected based on their  asset size, branching location, and market share within  or 

ÕÌÈÙɯÛÏÌɯÉÈÕÒɀÚɯÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈȭɯ3ÏÌɯÉÈÕÒɀÚɯ×ÌÙÍÖÙÔÈÕÊÌɯÈÓÚÖɯÙÌ×ÙÌÚÌÕÛÚɯÈɯƘȭƙɯ×ÌÙÊÌÕÛɯÐÕÊÙÌÈÚÌɯÐÕɯ

ÛÏÌɯÉÈÕÒɀÚɯÈÝÌÙÈÎÌɯ+3#ɯÙÈÛÐÖɯÚÐÕÊÌɯÛÏÌɯ×ÙÌÝÐÖÜÚɯÌßÈÔÐÕÈÛÐÖÕɯÞÏÌÕɯÛÏÌɯÉÈÕÒɯÏÈËɯÈÕɯƜƘȭƙɯ×ÌÙÊÌÕÛ 
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+3#ɯÙÈÛÐÖɯÖÝÌÙɯÈɯƖƔɪØÜÈÙÛÌÙɯ×ÌÙÐÖËȭɯ3ÏÌɯÍÖÓÓÖÞÐÕÎɯÛÈÉÓÌɯ×ÙÌÚÌÕÛÚɯÛÏÌɯÉÈÕÒɀÚɯƕƛɪØÜÈÙÛÌÙɯÈÝÌÙÈÎÌɯ

LTD ratio  from  March 31, 2021, to March 31, 2025, in comparison to local competitors, a majority  of 

whom are similar in asset size and operate within or near the same market areas. 

 

Comparative  +ÖÈÕɪÛÖɪ#Ì×ÖÚÐÛ Ratios 

Institution  
+ÖÈÕɪÛÖɪ#Ì×ÖÚÐÛ Ratio (%) 

17 ɬ Quarter  Average 

Bank Michigan  89.0 

Local Peer Average 68.9 

Competitors  

Homestead Savings Bank 70.9 

Blissfield  State Bank 50.1 

Chelsea State Bank 61.1 

University  Bank 93.4 

 

Assessment Area Concentration  

 

A majority of loans were originated outside the assessment area. During the evaluation, Bank 

Michigan originated 30.1 percent of total loans by number and 29.3 percent of loans by dollar 

volume inside the three combined assessment areas. Within each assessment area, Bank 

,ÐÊÏÐÎÈÕɀÚ highest percentage of deposit market share is 2.0 percent, with  one office location in 

each area. Such limited presence impacts general visibility and lending opportunities among 

competition that holds greater deposits and operates more branches. 

3ÏÌɯÏÐÎÏɯ×ÙÖ×ÖÙÛÐÖÕɯÖÍɯÓÌÕËÐÕÎɯÖÜÛÚÐËÌɯÛÏÌɯÊÖÔÉÐÕÌËɯÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈɯÐÚɯÈÛÛÙÐÉÜÛÌËɯÛÖɯÛÏÌɯÉÈÕÒɀÚɯ

status as a Small Business Administration (SBA) Preferred Lender. These loans, in particular, 

impacted lending outside the combined assessment area to a greater extent than during the 

previous CRA examination due to the evaluation timeframe of 45 months, from April 5, 2021, to 

#ÌÊÌÔÉÌÙɯƗƕȮɯƖƔƖƘȮɯÊÖÔ×ÈÙÌËɯÛÖɯÛÏÌɯ×ÙÌÝÐÖÜÚɯ"1 ɯÌßÈÔÐÕÈÛÐÖÕɀÚɯÌÝÈÓÜÈÛÐÖÕɯ×ÌÙÐÖËɯÖÍɯƕƖɯÔÖÕÛÏÚȭɯ

Approximately  four  total  SBA loans were originated  during  the previous  CRA examination, which 

would  have a smaller impact  on the 100 loans evaluated within  that assessment area concentration 

performance. Within the 73 loans sampled for this evaluation, 12 (16.4 percent) were SBA loans 

extended to small businesses outside the combined assessment area. Broader SBA lending that is 

outside delineated areas has a greater impact on percentages as overall loan volume decreases. 

However, SBA lending that the bank provides is an important financing method for small 

businesses, both inside and outside the ÉÈÕÒɀÚ assessment areas. The following  table displays Bank 

,ÐÊÏÐÎÈÕɀÚɯÓÌÕËÐÕÎɯÐÕÚÐËÌɯÈÕËɯÖÜÛÚÐËÌɯÖÍɯÐÛÚɯÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈɯÍÖÙɯÈɯÚÈÔ×ÓÌɯÖÍɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚɯÓÖÈÕÚɯ

from April 5, 2021, through December 31, 2024. 
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Geographic  and Borrower  Distribution  

 

3ÏÌɯÉÈÕÒɀÚɯÎÌÖÎÙÈ×ÏÐÊɯËÐÚÛÙÐÉÜÛÐÖÕɯÖÍɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚɯÓÖÈÕÚɯÙÌÍÓÌÊÛÚɯÙÌÈÚÖÕÈÉÓÌɯËÐÚ×ÌÙÚÐÖÕɯ

throughout the assessment areas. In addition, the borrower distribution reflects reasonable 

penetration among businesses of different  sizes. Additional  information  regarding  the ÉÈÕÒɀÚɯ

geographic and borrower  distribution  is found  within  the respective assessment area sections 

below. 

 

Response to Complaints  

 

Neither  the bank nor this Reserve Bank have received any "1 ɪÙÌÓÈÛÌË complaints  since the 

previous examination.  

FAIR  LENDING  OR OTHER  ILLEGAL  CREDIT  PRACTICES REVIEW  

 

No evidence of discriminatory  or other illegal  credit  practices inconsistent with  helping  to meet 

community credit needs was identified.  



Bank Michigan  

Brooklyn,  Michigan  

CRA Performance Evaluation  

June 2, 2025 

7 

7 

 

 

 

JACKSON,  MI  MSA  ɬ FULL REVIEW  

 

SCOPE OF EXAMINATION  

 

%ÜÓÓɯÚÊÖ×ÌɯÌßÈÔÐÕÈÛÐÖÕɯ×ÙÖÊÌËÜÙÌÚɯÞÌÙÌɯÜÚÌËɯÛÖɯÌÝÈÓÜÈÛÌɯÛÏÌɯÉÈÕÒɀÚɯ×ÌÙÍÖÙÔÈÕÊÌɯÐÕɯÛÏÌɯ)ÈÊÒÚÖÕȮɯ

MI  MSA assessment area. The scope of the examination is consistent with  that which  was defined 

for the entire review. Please refer to the more detailed description of the scope contained in the 

introduction section.  

DESCRIPTION  OF (-23(343(.-ɀ2 OPERATIONS  IN  JACKSON,  MI  MSA  

 

!ÈÕÒɯ,ÐÊÏÐÎÈÕɯÖ×ÌÙÈÛÌÚɯÐÛÚɯÔÈÐÕɯÖÍÍÐÊÌɯÈÕËɯÖÕÊÌɯÍÜÓÓɪÚÌÙÝÐÊÌɯ 3,ɯÐÕɯ)ÈÊÒÚÖÕȮɯ,ÐÊÏÐÎÈÕȮɯÉÖÛÏɯ

ÓÖÊÈÛÌËɯÐÕɯÜ××ÌÙɪÐÕÊÖÔÌɯÊÌÕÚÜÚɯÛÙÈÊÛÚȭɯ2ÐÕÊÌɯÛÏÌɯ×ÙÌÝÐÖÜÚɯÌÝÈÓÜÈÛÐÖÕȮɯÛÏÌɯÉÈÕÒɯÊÓÖÚÌËɯÈɯÊÈÚÏɪÖÕÓàɯ

ATM  located in Clarklake, MI  on April  30, 2021; this ATM  was located in an Ü××ÌÙɪÐÕÊÖÔÌ census 

tract. 

 

The Jackson, MI MSA assessment area includes Jackson County in its entirety. Since the previous 

examination, census tract designation changes have occurred. The number of census tracts 

increased from 38 to 46 due to changes in the 2020 Decennial Census and the American 

Community  Survey for the period  of ƖƔƕƚɪƖƔƖƔȭ Within  the ÉÈÕÒɀÚ assessment area, 37.0 percent of 

ÊÌÕÚÜÚɯÛÙÈÊÛÚɯÈÙÌɯËÌÚÐÎÕÈÛÌËɯÈÚɯÓÖÞɪɯÖÙɯÔÖËÌÙÈÛÌɪÐÕÊÖÔÌȭɯ#ÌÚ×ÐÛÌɯÛÏÌɯÊÌÕÚÜÚɯÛÙÈÊÛɯÊÏÈÕÎÌÚȮɯÛÏÌɯ

ÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈɀÚɯÎÌÖÎÙÈ×ÏÐÊɯÍÖÖÛ×ÙÐÕÛɯÙÌÔÈÐÕÚɯÜÕÊÏÈÕÎÌËɯÚÐÕÊÌɯÛÏÌɯ×ÙÌÝÐÖÜÚɯÌÝÈÓÜÈÛÐÖÕȭɯ/ÓÌÈÚÌɯ

refer to the following Census Tract Designation Changes table for details. 

 

According to the June 30, 2024, FDIC Deposit Market Share Report, Bank Michigan is ranked 8th 

out of 12 %#("ɪÐÕÚÜÙÌËɯÍÐÕÈÕÊÐÈÓɯÐÕÚÛÐÛÜÛÐÖÕÚɯÖ×ÌÙÈÛÐÕÎɯÞÐÛÏÐÕɯÛÏÌɯÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈȭɯ3ÏÌɯÉÈÕÒȮɯ

which  operates one branch, held $46.6 million  in deposits, which  represents 2.0 percent of the total 

deposit market share. In comparison, the first and ranked institutions include Flagstar Bank N.A, 

and Comerica Bank, with 30.0 and 20.0 percent deposit market shares, respectively. 

Tract Designation Change Data 

The median family income levels (MFI) for census tracts are calculated using the income data from the 

4ÕÐÛÌËɯ2ÛÈÛÌÚɯ"ÌÕÚÜÚɯ!ÜÙÌÈÜɀÚɯ ÔÌÙÐÊÈÕɯ"ÖÔÔÜÕÐÛàɯ2ÜÙÝÌàɯÈÕËɯÎÌÖÎÙÈ×ÏÐÊɯËÌÍÐÕÐÛÐÖÕÚɯÍÙÖÔɯÛÏÌɯ.ÍÍÐÊÌɯÖÍɯ

Management and Budget (OMB) and are updated approximately every five years (.12(m) Income Level). The 

income data used to calculate geographic income designations changed between 2021 and 2022. Accordingly, 

lending activity that took place in calendar years up to and including 2021 are evaluated based on ACS 

ÐÕÊÖÔÌɯÓÌÝÌÓɯËÌÍÐÕÐÛÐÖÕÚɯÍÙÖÔɯÛÏÌɯÍÐÝÌɪàÌÈÙɯÚÜÙÝÌàɯËÈÛÈɯÚÌÛɯƖƔƕƕɪƖƔƕƙȭɯ+ÌÕËÐÕÎɯÈÊÛÐÝÐÛàɯ×ÌÙÍÖÙÔÌËɯÐÕɯƖƔƖƖɯ

ÈÕËɯÉÌàÖÕËɯÈÙÌɯÌÝÈÓÜÈÛÌËɯÉÈÚÌËɯÖÕɯ "2ɯÐÕÊÖÔÌɯÓÌÝÌÓɯËÌÍÐÕÐÛÐÖÕÚɯÍÙÖÔɯÛÏÌɯÍÐÝÌɪàÌÈÙɯÚÜÙÝÌàɯËÈÛÈɯÚÌÛɯƖƔƕƚɪɯ

2020. 
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Census Tract Designation  Changes 
American  Community  Survey Data (ACS) 

Tract Income Designation  2021 Designations  (#) 2022 Designations  (#) Net  Change (#) 

Low 6 3 ɪƗ 

Moderate  9 14 +5 

Middle  14 15 +1 

Upper  8 12 +4 

Unknown  1 2 +1 

Total  38 46 +8 

Source: U. S. Census Bureau: Decennial Census: American Community Survey Data: ƖƔƕƕɪƖƔƕƙ 
U.S. Census Bureau: Decennial Census: America Community Survey Data: ƖƔƕƚɪƖƔƖƔ 

 

Additional  assessment area demographic information  for  the Jackson, MI  MSA assessment area is 

provided in the following table. Please refer to Appendix B for demographic information within 

this assessment area for the years 2021, 2022, and 2023. 
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The following presentation of key demographics used to help inform the evaluation of bank activity in its 

ÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈɯÐÚɯÉÈÚÌËɯÖÕɯÈɯÊÖÔ×ÈÙÐÚÖÕɯÖÍɯÛÞÖɯÚÌÛÚɯÖÍɯ "2ɯËÈÛÈȮɯƖƔƕƕɪƖƔƕƙɯÈÕËɯƖƔƕƚɪƖƔƖƔȭ 

 

Population  Characteristics 

 

According to the U.S Census Bureau demographic data, population in the assessment area has 

been relatively stable, experiencing a 0.4 percent increase from 2015 to 2020. This growth is lower 

ÛÏÈÕɯÛÏÌɯÚÛÈÛÌɯÖÍɯ,ÐÊÏÐÎÈÕɀÚɯ×Ö×ÜÓÈÛÐÖÕɯÐÕÊÙÌÈÚÌɯÖÍɯƕȭƜɯ×ÌÙÊÌÕÛȭɯ ɯÊÖÔÔÜÕÐÛàɯÙÌ×ÙÌÚÌÕÛÈÛÐÝÌɯ

indicated that slow population growth within the assessment area can be attributed to a lack of 

new housing units; however, the representative added that areas within Jackson County are 

making efforts to supply affordable housing opportunities. The representative also noted that the 

numerous Department of Corrections facilities within the area makes it less attractive than larger 

metropolitan  areas such as Detroit  and Grand Rapids. The following  table presents the population 

trends for the assessment area and the state of Michigan from 2015 to 2020. 

 

Population  Change 

Area 

2015 Population  2020 Population  Percentage 
Change (%) 

Jackson, MI  MSA  27100 159,759 160,366 0.4 

Michigan  9,900,571 10,077,331 1.8 

Source:  2020ɭU.S. Census Bureau: Decennial Census ƖƔƕƕɪ

2015ɭU.S. Census Bureau: American Community Survey 

Income Characteristics 

 

According  to the U.S. Census Bureau, the assessment area is comprised of 39,908 families, with  

ƕƜȭƛɯ×ÌÙÊÌÕÛɯÖÍɯÍÈÔÐÓÐÌÚɯËÌÚÐÎÕÈÛÌËɯÈÚɯÓÖÞɪÐÕÊÖÔÌȮɯƕƝȭƔɯ×ÌÙÊÌÕÛɯÈÚɯÔÖËÌÙÈÛÌɪÐÕÊÖÔÌȮɯƖƕȭƔɯ×ÌÙÊÌÕÛɯ

ÈÚɯÔÐËËÓÌɪÐÕÊÖÔÌȮɯÈÕËɯƘƕȭƗɯ×ÌÙÊÌÕÛɯÈÚɯÜ××ÌÙɪÐÕÊÖÔÌȭɯ%ÈÔÐÓÐÌÚɯÓÐÝÐÕÎɯÉÌÓÖÞɯÛÏÌɯ×ÖÝÌÙÛàɯÓÌÝÌÓɯ

within  the assessment area account for  8.6 percent, which  is below the state of ,ÐÊÏÐÎÈÕɀÚ poverty 

rate of 9.2 percent. 

 

According  to the American  Community  Survey, the assessment area had a median family  income 

(MFI) of $67,657, which is less than the MFI for the state of Michigan at $75,470. This figure 

represents an increase in MFI  (6.0 percent) from  2015 to 2020 but is lower  than the increase in MFI 

for  the state of Michigan  (11.0 percent). Community  representatives expressed that the ÈÙÌÈɀÚ MFI 

can be attributed to higher wage jobs, particularly tied to manufacturing and service industry 

employment opportunities. The following table presents the MFI trends for the assessment area 

and the state of Michigan from 2015 to 2020. 
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Median  Family  Income Change 

Area 2015 Median Family  
Income ($) 

2020 Median Family  
Income ($) 

Percentage 
Change (%) 

Jackson, MI  MSA  27100 63,841 67,657 6.0 

Michigan  68,010 75,470 11.0 

Source: 2011-2015 U.S. Census Bureau: American Community Survey ƖƔƕƚɪ

2020 U.S. Census Bureau: American Community Survey 

Median Family Incomes have been ÐÕÍÓÈÛÐÖÕɪÈËÑÜÚÛÌË and are expressed in 2020 dollars 

 

Housing  Characteristics 

According to the 2020 U.S. Census Bureau, there are a total of 69,719 housing units in the 

ÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈȭɯ3ÏÌɯÔÈÑÖÙÐÛàɯÖÍɯÏÖÜÚÐÕÎɯÜÕÐÛÚɯÈÙÌɯÖÞÕÌÙɪÖÊÊÜ×ÐÌËɯÈÛɯƚƚȭƗɯ×ÌÙÊÌÕÛȮɯÞÏÐÓÌɯƖƖȭƝɯ

percent are rental units, and 10.8 percent of housing units are vacant. The percentage of vacant 

housing units  in the assessment area is slightly  lower  than the percentage of vacant units  for  the 

state of Michigan at 13.7 percent. 

A community representative stated that affordable housing is a primary need in the assessment 

area, particularly in the city of Jackson. However, the city has made great efforts to provide more 

affordable housing units  for  its residents by partnering  with  nearby organizations that specialize in 

economic development and affordable housing. Other areas of Jackson County have also created 

similar measures to provide residents with affordable housing opportunities. The representative 

also indicated that interest rates remain high, making it difficult for consumers to purchase homes 

within the area.  

 

The following table presents housing cost burden data within the assessment area and the state of 

Michigan. A resident is considered housing cost burdened when they spend 30.0 percent or more 

of their income on housing costs. When a resident is experiencing housing cost burden, it may 

limit their ability to spend their remaining income on other essential needs such as transportation, 

food, health care, and childcare, or risk increasing debt. As evidenced in the table, 40.8 percent of 

all renters in the assessment area are considered housing cost burdened. Of the cost burdened 

renters, 73.9 percent are ÓÖÞɪÐÕÊÖÔÌȮ and 35.2 percent are ÔÖËÌÙÈÛÌɪÐÕÊÖÔÌȭ For homeowners, 16.3 

percent are experiencing housing cost burden within the assessment area; however, similar to 

ÙÌÕÛÌÙÚȮɯÛÏÌɯÔÈÑÖÙÐÛàɯÈÙÌɯÓÖÞɪɯÈÕËɯÔÖËÌÙÈÛÌɪÐÕÊÖÔÌɯÖÞÕÌÙÚɯÈÛɯƚƛȭƙɯ×ÌÙÊÌÕÛɯÈÕËɯƖƘȭƘɯ×ÌÙÊÌÕÛȮɯ

respectively. 
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Housing  Cost Burden  

 

 

Area 

Cost Burden  (%) ɪ Renters Cost Burden  (%) ɪ Owners  

Low 

Income 

Moderate 

Income 

All 

Renters 

Low 

Income 

Moderate 

Income 

All 

Owners  

Jackson, MI  MSA  27100 73.9 35.2 40.8 67.5 24.4 16.3 

Michigan  75.3 35.6 42.9 62.1 27.2 17.5 

Cost Burden is housing cost that equals 30 percent or more of household income 

Source: U.S. Department of Housing and Urban Development (HUD),  ƖƔƕƛɪƖƔƖƕ Comprehensive Housing Affordability Strategy 

 

Employment  Conditions  

 

According to data from the Bureau of Labor statistics, in 2023 unemployment rates in the 

assessment area and the state of Michigan continued to stabilize. Unemployment remained low 

ÜÕÛÐÓɯÐÛɯ×ÌÈÒÌËɯÐÕɯƖƔƖƔɯÈÛɯÛÏÌɯÏÌÐÎÏÛɯÖÍɯÛÏÌɯ".5(#ɪƕƝɯ×ÈÕËÌÔÐÊȮɯÛÏÌÕɯÛÙÌÕËÌËɯËÖÞÕÞÈÙËɯÐÕɯƖƔƖƕȮɯ

ƖƔƖƖɯÈÕËɯƖƔƖƗȭɯ4ÕÌÔ×ÓÖàÔÌÕÛɯÙÈÛÌÚɯÙÌÔÈÐÕÌËɯÊÖÔ×ÈÙÈÉÓÌɯÛÏÙÖÜÎÏÖÜÛɯÛÏÌɯÍÐÝÌɪàÌÈÙɯ×ÌÙÐÖËȮɯÞÐÛÏɯ

the state of Michigan having the highest unemployment rates in 2020 and 2021. Trends in 

unemployment rates show that the area has continued to recover from unemployment increases 

caused by the ".5(#ɪƕƝ pandemic in 2020. The following  table presents the unemployment  trends 

for the assessment area and the state of Michigan from 2019 to 2023. 

 

Unemployment  Rates (%) 

Area 2019 2020 2021 2022 2023 

Jackson, MI  MSA  27100 3.8 9.3 5.6 4.4 4.0 

Michigan  4.1 10.0 5.7 4.1 3.9 

Source: Bureau of Labor Statistics (BLS), Local Area Unemployment Statistics 

 

Industry  Conditions  

 

Data from the U.S Bureau of Labor Statistics shows that the assessment area contains an 

employment base that is most heavily impacted by the industries of health care, retail trade, 

construction, and other services not involving public administration. The community 

representative emphasized that inflation, rising cost of goods, and the current nature of tariff 

uncertainty have negatively impacted the employment industry within the county. There is also a 

workforce  skills  gap, particularly  a shortage of skilled  workers  within  the following  industries  and 

opportunities: commercial drivers, in addition to tool and die, and IT related fields.  

 

Community  Representative 

One community representative was contacted to provide information regarding local economic 

and demographic conditions.  In addition  to the perspectives provided  in the preceding discussion, 

ÛÏÌɯÙÌ×ÙÌÚÌÕÛÈÛÐÝÌɯÐÕËÐÊÈÛÌËɯÛÏÈÛɯÛÏÌɯÈÙÌÈɯÕÌÌËÚɯÔÐÊÙÖɪÓÌÕËÐÕÎȮɯÌÝÌÕɯÛÏÖÜÎÏɯÐÛɯÐÚɯÕÖÛɯÈɯÛÙÈËÐÛÐÖÕÈÓɯ

product offered by financial institutions. This would encourage small businesses to revitalize the  
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economy, despite the skilled worker shortages and the economic uncertainty the county is facing. 

Overall,  the representative believes that local financial  institutions  are meeting the general banking 

and credit needs of the community. The representative also indicated that branch facilities within 

the area are usually acquired by new or large financial institutions that have recently entered the 

market area. 

 

CONCLUSIONS  WITH  RESPECT TO PERFORMANCE  TESTS IN  JACKSON,  MI  MSA 

LENDING TEST  

Geographic  Distribution  of  Loans 

 

For the purposes of this review, loans made in calendar years up to and including 2021 were analyzed based 

ÖÕɯÐÕÊÖÔÌɯËÌÚÐÎÕÈÛÐÖÕÚɯÍÙÖÔɯÛÏÌɯƖƔƕƕɪƖƔƕƙɯ ÔÌÙÐÊÈÕɯ"ÖÔÔÜÕÐÛàɯ2ÜÙÝÌàɯËÈÛÈ1. Loans made in calendar 

years 2022 and after were analyzed based on income designations from the ƖƔƕƚɪƖƔƖƔ American Community 

Survey data. 

Due to low loan volumes, the analysis of lending percentages is significantly impacted. Overall, 

ÛÏÌɯÉÈÕÒɀÚɯÓÈÊÒɯÖÍɯÓÌÕËÐÕÎɯÐÕɯÛÏÌɯÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈɯËÖÌÚɯÕÖÛɯÙÌÍÓÌÊÛɯÈɯÞÐÓÓÐÕÎÕÌÚÚɯÛÖɯÓÌÕËɯÈÕËɯÐÚɯ

ÙÌÈÚÖÕÈÉÓÌɯÊÖÕÚÐËÌÙÐÕÎɯÛÏÌɯÉÈÕÒɀÚɯËÌ×ÖÚÐÛɯÔÈÙÒÌÛɯÚÏÈÙÌɯÈÕËɯÐÛÚɯÓÌÕËÐÕÎɯÈÊÛÐÝÐÛàɯËÜÙÐÕÎɯËÐÍÍÐÊÜÓÛɯ

economic circumstances. A gap analysis was also conducted as part  of the evaluation.  Overall,  no 

substantial disparities were noted. The gap analysis indicates that although volume is low, the 

bank is lending in the census tracts within its assessment area. 

 

3ÏÌɯÙÌÝÐÌÞɯÍÖÊÜÚÌËɯÖÕɯÛÏÌɯÉÈÕÒɀÚɯ×ÌÙÍÖÙÔÈÕÊÌɯÐÕɯƖƔƖƗɯÈÕËɯƖƔƖƘȮɯÞÏÐÓÌɯÛÏÌɯÉÈÕÒɀÚɯ×ÌÙÍÖÙÔÈÕÊÌɯÐÕɯ

2022 and 2021 was used for  comparison purposes. A detailed discussion of small business lending 

in relation to census demographics is provided below.  

Small Business Loans 

 

Small business lending reflects a reasonable dispersion throughout the assessment area. In 2024, 

Bank Michigan  did  not originate  small business loans in ÓÖÞɪ and ÔÖËÌÙÈÛÌɪÐÕÊÖÔÌ census tracts. 

'ÖÞÌÝÌÙȮɯÐÕɯƖƔƖƗȮɯÛÏÌɯÉÈÕÒɯÖÙÐÎÐÕÈÛÌËɯƙƔȭƔɯ×ÌÙÊÌÕÛɯÖÍɯÐÛÚɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚɯÓÖÈÕÚɯÐÕɯÛÏÌɯÔÖËÌÙÈÛÌɪɯ

income census tract, above the percentage of small business loans located in that tract (30.6 

percent). Considering the low volume of loans, economic circumstances, and strong competition, 

the ÉÈÕÒɀÚ performance is deemed reasonable. The ÉÈÕÒɀÚ performance is further  supported  by its 

+3#ɯÙÈÛÐÖɯȹƜƝȭƔɯ×ÌÙÊÌÕÛȺȮɯÞÏÐÊÏɯËÌÔÖÕÚÛÙÈÛÌÚɯÛÏÌɯÉÈÕÒɀÚɯÞÐÓÓÐÕÎÕÌÚÚɯÛÖɯÓÌÕËȭ 
 

 

 

1 The median family income levels (MFI)  for census tracts are calculated using income data from the U.S. Census !ÜÙÌÈÜɀÚ American Community 

Survey and geographic designations from the Office of Management and Budget and are updated approximately every five years. (.12(m) Income 

Levels) 
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Small business lending  in 2023 and 2024 was consistent with  the ÉÈÕÒɀÚ performance in 2021 and 

2022. Please refer to Appendix  B for  the 2021 and 2022 geographic distribution  table detailing  the 

ÉÈÕÒɀÚɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚɯÓÌÕËÐÕÎɯ×ÌÙÍÖÙÔÈÕÊÌȭɯ3ÏÌɯÍÖÓÓÖÞÐÕÎɯÛÈÉÓÌɯ×ÙÌÚÌÕÛÚɯÛÏÌɯÉÈÕÒɀÚɯÎÌÖÎÙÈ×ÏÐÊɯ

distribution of small business loans in 2023 and 2024. 

 

 

Lending  to Businesses of  Different  Sizes 

 

%ÖÙɯÛÏÌɯ×ÜÙ×ÖÚÌÚɯÖÍɯÛÏÐÚɯÙÌÝÐÌÞȮɯÓÖÈÕÚɯÔÈËÌɯÐÕɯÊÈÓÌÕËÈÙɯàÌÈÙɯƖƔƖƕɯÖÙɯÉÌÍÖÙÌɯÞÌÙÌɯÈÕÈÓàáÌËɯÉÈÚÌËɯÖÕɯƖƔƕƕɪɯ

2015 American Community Survey income designations for individuals2. Loans made in calendar year 2022 

ÖÙɯÈÍÛÌÙɯÞÌÙÌɯÈÕÈÓàáÌËɯÉÈÚÌËɯÖÕɯƖƔƕƚɪƖƔƖƔɯ ÔÌÙÐÊÈÕɯ"ÖÔÔÜÕÐÛàɯ2ÜÙÝÌàɯÐÕÊÖÔÌɯËÌÚÐÎÕÈÛÐÖÕÚɯÍÖÙɯ

individuals. 

 

The ÉÈÕÒɀÚ distribution  of small business loans among businesses of different  revenue sizes reflects 

reasonable dispersion throughout the assessment area. The review focused on small business 

lending as it is the primary business line of the bank.  

Due to low loan volumes, the analysis of lending percentages is significantly impacted. Overall, 

the ÉÈÕÒɀÚ lack of lending  in the assessment area does not reflect a lack of willingness  to lend and 

ÐÚɯÙÌÈÚÖÕÈÉÓÌɯÊÖÕÚÐËÌÙÐÕÎɯÛÏÌɯÉÈÕÒɀÚɯËÌ×ÖÚÐÛɯÔÈÙÒÌÛɯÚÏÈÙÌɯÈÕËɯÐÛÚɯÓÌÕËÐÕÎɯÈÊÛÐÝÐÛàɯËÜÙÐÕÎɯ

exceptionally difficult economic circumstances.  

The review focused on small business lending as it is the primary business line of the bank. The 

review  focused on the ÉÈÕÒɀÚ performance in 2023 and 2024, while  the ÉÈÕÒɀÚ performance in 2022 

and 2021 was used for comparison purposes. A detailed discussion of small business lending in 

relation to businesses of different revenue sizes is provided below. 

 

2 Income levels for individuals are calculated annually by the FFIEC using geographic definitions from the OMB, income data from the ACS and the 

Consumer Price Index from the Congressional Budget Office (.12(m) Income Levels). 
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The distribution of small business loans reflects reasonable penetration among businesses of 

different revenue sizes. In 2024, no loans were originated to businesses with gross revenues of $1 

million or less and no loans originated were in amounts of $100,00 or less. In 2023, the bank 

originated 50.0 percent of its small  business loans by number and 48.5 percent by dollar amount to 

ÚÔÈÓÓɯÉÜÚÐÕÌÚÚÌÚɯÞÐÛÏɯÈÕÕÜÈÓɯÙÌÝÌÕÜÌÚɯÖÍɯȜƕɯÔÐÓÓÐÖÕɯÖÙɯÓÌÚÚȭɯ3ÏÌɯÉÈÕÒɀÚɯ×ÌÙÍÖÙÔÈÕÊÌɯÐÚɯÉÌÓÖÞɯÛÏÌɯ

percentage of total small businesses operating in the assessment area at 89.3 percent. Considering 

the low volume of loans and strong competition, this performance is reasonable. Also, as 

previously  mentioned, the ÉÈÕÒɀÚ performance is deemed reasonable as supported  by its LTD ratio 

ȹƜƝȭƔɯ×ÌÙÊÌÕÛȺɯÞÏÐÊÏɯËÌÔÖÕÚÛÙÈÛÌÚɯÛÏÌɯÉÈÕÒɀÚɯÞÐÓÓÐÕÎÕÌÚÚɯÛÖɯÓÌÕËȭ 

 

Analyses of the years 2021 and 2022 indicate consistent performance of small business lending 

ÈÊÛÐÝÐÛàɯÛÖɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚÌÚɯÞÐÛÏɯÙÌÝÌÕÜÌÚɯÖÍɯȜƕɯÔÐÓÓÐÖÕɯÖÙɯÓÌÚÚɯÞÏÌÕɯÊÖÔ×ÈÙÌËɯÛÖɯÛÏÌɯÉÈÕÒɀÚɯ

performance in 2023 and 2024. Please refer to Appendix B for the 2021 and 2022 borrower 

distribution table for small business lending.  

 

The following  table presents the ÉÈÕÒɀÚ distribution  of small business loans by revenue and loan 

size in 2023 and 2024. 
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ANN  ARBOR,  MI  MSA  ɬ FULL REVIEW 

SCOPE OF EXAMINATION  

%ÜÓÓɯÚÊÖ×ÌɯÌßÈÔÐÕÈÛÐÖÕɯ×ÙÖÊÌËÜÙÌÚɯÞÌÙÌɯÜÚÌËɯÛÖɯÌÝÈÓÜÈÛÌɯÛÏÌɯÉÈÕÒɀÚɯ×ÌÙÍÖÙÔÈÕÊÌɯÐÕɯÛÏÌɯ ÕÕɯ

Arbor, MI MSA assessment area. The scope of examination is consistent with that which was 

defined for  the entire review.  Please refer to the more detailed description  of the scope contained 

in the introduction section.  

DESCRIPTION  OF (-23(343(.-ɀ2 OPERATIONS  IN  ANN  ARBOR,  MI  MSA  

 

!ÈÕÒɯ,ÐÊÏÐÎÈÕɯÖ×ÌÙÈÛÌÚɯÖÕÌɯÉÙÈÕÊÏɯÈÕËɯÖÕÌɯÍÜÓÓɪÚÌÙÝÐÊÌɯ 3,ɯÐÕɯ ÕÕɯ ÙÉÖÙȮɯ,ÐÊÏÐÎÈÕȭɯ!ÖÛÏɯÈÙÌɯ

ÓÖÊÈÛÌËɯÐÕɯÈɯÔÖËÌÙÈÛÌɪÐÕÊÖÔÌɯÊÌÕÚÜÚɯÛÙÈÊÛɯÐÕɯÛÏÌɯÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈȭɯ3ÏÌɯ ÕÕɯ ÙÉÖÙȮɯ,(ɯ,2 ɯ

assessment area includes Washtenaw County  in its entirety.  Since the previous  examination census 

tract designation changes occurred. Specifically, according to the 2020 Decennial Census and the 

 ÔÌÙÐÊÈÕɯ"ÖÔÔÜÕÐÛàɯ2ÜÙÝÌàɯÍÖÙɯÛÏÌɯ×ÌÙÐÖËɯÖÍɯƖƔƕƚɪƖƔƖƔȮɯÛÏÌɯÕÜÔÉÌÙɯÖÍɯÊÌÕÚÜÚɯÛÙÈÊÛÚɯÐÕÊÙÌÈÚÌËɯ

ÍÙÖÔɯƕƔƔɯÛÖɯƕƔƛȭɯ,ÖÚÛɯÕÖÛÈÉÓàȮɯÛÏÌɯÉÈÕÒɀÚɯÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈɯÓÖÚÛɯÚÐßɯÓÖÞɪÈÕËɯÔÖËÌÙÈÛÌɪÐÕÊÖÔÌɯ

ÊÌÕÚÜÚɯÛÙÈÊÛÚɯÈÕËɯÎÈÐÕÌËɯÌÐÎÏÛɯÔÐËËÓÌɪÈÕËɯÜ××ÌÙɯÐÕÊÖÔÌɯÛÙÈÊÛÚȭɯ/ÓÌÈÚÌɯÙÌÍÌÙɯÛÖɯÛÏÌɯÍÖÓÓÖÞÐÕÎɯ

Census Tract Designation Changes Table. Overall, the assessment area remains unchanged since 

the previous evaluation.  

 

According  to the Federal Deposit Insurance Corporation  (FDIC) Market  Share Report as of June 30, 

2024, Bank Michigan ranked 16th out of 17 financial institutions operating in the assessment area. 

The bank held $34.4 million in total deposits, representing a market share of 0.3 percent. The 

prominent market leaders are J.P Morgan Chase Bank, N.A. and Bank of Ann Arbor, with 20.1 

percent and 11.9 percent deposit market shares, respectively. At the previous evaluation the bank 

ranked 18th of 19 financial institutions in the Ann Arbor, MI MSA.  

Tract Designation Change Data 

 

The median family income levels (MFI) for census tracts are calculated using the income data from the 

United States Census !ÜÙÌÈÜɀÚ American Community Survey and geographic definitions from the Office of 

Management and Budget (OMB) and are updated approximately every five years (.12(m) Income Level). 

The income data used to calculate geographic income designations changed between 2021 and 2022. 

Accordingly, lending activity that took place in calendar years up to and including 2021 are evaluated based 

on ACS income level definitions from the ÍÐÝÌɪàÌÈÙ survey data set ƖƔƕƕɪƖƔƕƙȭ Lending activity performed in 

ƖƔƖƖɯÈÕËɯÉÌàÖÕËɯÈÙÌɯÌÝÈÓÜÈÛÌËɯÉÈÚÌËɯÖÕɯ "2ɯÐÕÊÖÔÌɯÓÌÝÌÓɯËÌÍÐÕÐÛÐÖÕÚɯÍÙÖÔɯÛÏÌɯÍÐÝÌɪàÌÈÙɯÚÜÙÝÌàɯËÈÛÈɯÚÌÛɯ

ƖƔƕƚɪƖƔƖƔȭ 
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Census Tract Designation Changes 

American  Community  Survey  Data (ACS) 

Tract Income Designation  2021 Designations  (#) 2022 Designations  (#) Net  Change (#) 

Low 16 13 ɪƗ 

Moderate  16 13 ɪƗ 

Middle  37 40 +3 

Upper  25 30 +5 

Unknown  6 11 +5 

Total  100 107 +7 

Source: U. S. Census Bureau: Decennial Census: American Community Survey Data: ƖƔƕƕɪƖƔƕƙ 

U.S. Census Bureau: Decennial Census: America Community Survey Data: ƖƔƕƚɪƖƔƖƔ 

 

Additional  assessment area demographic information  for  the Ann  Arbor,  MI  MSA assessment area 

is provided in the following table. Please refer to Appendix B for demographic information within 

this assessment area for the years 2021, 2022, and 2023. 
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The following presentation of key demographics used to help inform the evaluation of bank activity in its 

ÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈɯÐÚɯÉÈÚÌËɯÖÕɯÈɯÊÖÔ×ÈÙÐÚÖÕɯÖÍɯÛÞÖɯÚÌÛÚɯÖÍɯ "2ɯËÈÛÈȮɯƖƔƕƕɪƖƔƕƙɯÈÕËɯƖƔƕƚɪƖƔƖƔȭ 

 

Population  Characteristics 

 

According  to U.S Census Bureau demographic data, the assessment ÈÙÌÈɀÚ population  increased by 

ƙȭƕɯ×ÌÙÊÌÕÛɯÚÐÕÊÌɯƖƔƕƙȮɯÞÏÐÊÏɯÐÚɯÈɯÎÙÌÈÛÌÙɯÐÕÊÙÌÈÚÌɯÊÖÔ×ÈÙÌËɯÛÖɯÛÏÌɯÚÛÈÛÌɯÖÍɯ,ÐÊÏÐÎÈÕɀÚɯ×Ö×ÜÓÈÛÐÖÕɯ

increase of 1.8 percent. A community  representative stated that the area is noted for  having  a high 

college graduate population. Within the area, there are three universities and colleges including 

the University of Michigan, Eastern Michigan University, and Prairie College. The representative 

noted that these institutions  attract young people into  the area who  are pursuing  higher  education 

opportunities and who often remain within the area to pursue other professional opportunities. 

The following table presents the population trends for the assessment area and the state of 

Michigan from 2015 to 2020. 

 

Population  Change 

Area 

2015 Population  2020 Population  Percentage 
Change (%) 

Ann  Arbor,  MI  MSA  11460 354,092 372,258 5.1 

Michigan  9,900,571 10,077,331 1.8 

Source:  2020ɭU.S. Census Bureau: Decennial Census ƖƔƕƕɪ

2015ɭU.S. Census Bureau: American Community Survey 

Income Characteristics 

 

According  to the U.S. Census Bureau, the assessment area is comprised of 81,292 families, with  

ƖƔȭƜɯ×ÌÙÊÌÕÛɯÖÍɯÍÈÔÐÓÐÌÚɯËÌÚÐÎÕÈÛÌËɯÈÚɯÓÖÞɪÐÕÊÖÔÌȮɯƕƛȭƚɯ×ÌÙÊÌÕÛɯÈÚɯÔÖËÌÙÈÛÌɪÐÕÊÖÔÌȮɯƖƕȭƘɯ×ÌÙÊÌÕÛɯ

ÈÚɯÔÐËËÓÌɪÐÕÊÖÔÌȮɯÈÕËɯƘƔȭƕɯ×ÌÙÊÌÕÛɯÈÚɯÜ××ÌÙɪÐÕÊÖÔÌȭɯ%ÈÔÐÓÐÌÚɯÓÐÝÐÕÎɯÉÌÓÖÞɯÛÏÌɯ×ÖÝÌÙÛàɯÓÌÝÌÓɯ

within  the assessment area account for  6.3 percent, which  is below the state of ,ÐÊÏÐÎÈÕɀÚ poverty 

rate of 9.2 percent. 

 

According to the American Community Survey, the assessment area had a median family income 

(MFI) of $105,224, which is higher than the MFI for the state of Michigan at $75,470. This figure 

represents a significant increase in MFI (10.3 percent) from 2015 to 2020 and is consistent with the 

increase in MFI for the state of Michigan (11.0 percent). According to the community 

ÙÌ×ÙÌÚÌÕÛÈÛÐÝÌȮɯÛÏÌɯÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈɀÚɯÏÐÎÏɯ,%(ɯÊÈÕɯÉÌɯÈÛÛÙÐÉÜÛÌËɯÛÖɯÛÏÌɯ×ÙÖßÐÔÐÛàɯÖÍɯÜÕÐÝÌÙÚÐÛÐÌÚɯ

and colleges in the area. Specifically, families who can afford the high costs of higher education 

play  a notable role in maintaining  the ÈÙÌÈɀÚ high  MFI. The following  table presents the MFI  trends 

for the assessment area and the state of Michigan from 2015 to 2020. 
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Median  Family  Income Change 

Area 
2015 Median Family  

Income ($) 
2020 Median Family  

Income ($) 
Percentage 
Change (%) 

Ann  Arbor,  MI  MSA  11460 95,416 105,224 10.3 

Michigan  68,010 75,470 11.0 

Source: ƖƔƕƕɪƖƔƕƙ U.S. Census Bureau: American Community Survey ƖƔƕƚɪ

2020 U.S. Census Bureau: American Community Survey 

Median Family Incomes have been ÐÕÍÓÈÛÐÖÕɪÈËÑÜÚÛÌË and are expressed in 2020 dollars 

 

Housing  Characteristics 

According to the 2020 U.S. Census Bureau, there are a total of 151,753 housing units in the 

ÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈȭɯ3ÏÌɯÔÈÑÖÙÐÛàɯÖÍɯÏÖÜÚÐÕÎɯÜÕÐÛÚɯÈÙÌɯÖÞÕÌÙɪÖÊÊÜ×ÐÌËɯÈÛɯƙƛȭƝɯ×ÌÙÊÌÕÛȮɯÞÏÐÓÌɯƗƚȭƗɯ

percent are rental units, and 5.7 percent of housing units are vacant. The percentage of vacant 

housing units in the assessment area is slightly lower than the percentage of vacant units for the 

state of Michigan  at 13.7 percent. According  to community  representatives, the high  percentage of 

ÖÞÕÌÙɪÖÊÊÜ×ÐÌË housing units  is attributed  to a supply  of affordable housing options for  ÓÖÞɪ and 

ÔÖËÌÙÈÛÌɪÐÕÊÖÔÌɯÐÕËÐÝÐËÜÈÓÚȭɯ3ÏÌɯÙÌ×ÙÌÚÌÕÛÈÛÐÝÌɯÕÖÛÌËɯÛÏÈÛɯÕÜÔÌÙÖÜÚɯÓÖÊÈÓɯÖÙÎÈÕÐáÈÛÐÖÕÚɯÌßÐÚÛɯ

that specialize in meeting the needs of the community and help offer  assistance and opportunities 

to acquire affordable housing units.  

 

The following  table presents housing cost burden data within the  assessment area and the state of 

Michigan. A resident is considered housing cost burdened when they spend 30.0 percent or more 

of their income on housing costs. When a resident is experiencing housing cost burden, it may 

limit  their  ability  to spend their  remaining  income on other essential needs such as transportation, 

food, health care, and childcare, or may increase their risk of accumulating debt. As evidenced in 

ÛÏÌɯÍÖÓÓÖÞÐÕÎɯÛÈÉÓÌȮɯƘƚȭƝɯ×ÌÙÊÌÕÛɯÖÍɯÈÓÓɯÙÌÕÛÌÙÚɯÐÕɯÛÏÌɯÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈɯÈÙÌɯÊÖÕÚÐËÌÙÌËɯÏÖÜÚÐÕÎɯÊÖÚÛɪɯ

ÉÜÙËÌÕÌËȭɯ.ÍɯÛÏÌɯÊÖÚÛɯÉÜÙËÌÕÌËɯÙÌÕÛÌÙÚȮɯƛƜȭƚɯ×ÌÙÊÌÕÛɯÈÙÌɯÓÖÞɪÐÕÊÖÔÌȮɯÈÕËɯƗƖȭƕɯ×ÌÙÊÌÕÛɯÈÙÌɯ

ÔÖËÌÙÈÛÌɪÐÕÊÖÔÌȭɯ%ÖÙɯÏÖÔÌÖÞÕÌÙÚȮɯƕƛȭƚɯ×ÌÙÊÌÕÛɯÈÙÌɯÌß×ÌÙÐÌÕÊÐÕÎɯÈɯÏÖÜÚÐÕÎɯÊÖÚÛɯÉÜÙËÌÕɯÞÐÛÏÐÕɯ

ÛÏÌɯÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈȰɯÏÖÞÌÝÌÙȮɯÚÐÔÐÓÈÙɯÛÖɯÙÌÕÛÌÙÚȮɯÛÏÌɯÔÈÑÖÙÐÛàɯÈÙÌɯÓÖÞɪɯÈÕËɯÔÖËÌÙÈÛÌɪÐÕÊÖÔÌɯ

owners at 63.4 percent and 29.8 percent, respectively. 

 

Housing  Cost Burden  

 

 

Area 

Cost Burden  (%) ɪ Renters Cost Burden  (%) ɪ Owners  

Low 

Income 

Moderate 

Income 

All 

Renters 

Low 

Income 

Moderate 

Income 

All 

Owners  

Ann  Arbor,  MI 

MSA 11460 

 

78.6 

 

32.1 

 

46.9 

 

63.4 

 

29.8 

 

17.6 

Michigan  75.3 35.6 42.9 62.1 27.2 17.5 

Cost Burden is housing cost that equals 30 percent or more of household income 

Source: U.S. Department of Housing and Urban Development (HUD),  ƖƔƕƛɪƖƔƖƕ Comprehensive Housing Affordability Strategy 
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Employment  Conditions  

 

According to data from the Bureau of Labor statistics, in 2023 unemployment rates in the 

assessment area and the state of Michigan are continuing to stabilize. Unemployment remained 

ÓÖÞɯÜÕÛÐÓɯÐÛɯ×ÌÈÒÌËɯÐÕɯƖƔƖƔɯÈÛɯÛÏÌɯÏÌÐÎÏÛɯÖÍɯÛÏÌɯ".5(#ɪƕƝɯ×ÈÕËÌÔÐÊȮɯÛÏÌÕɯÛÙÌÕËÌËɯËÖÞÕÞÈÙËɯÐÕɯ

2021, 2022 and 2023. Amongst the two geographies, unemployment rates remained comparable 

ÛÏÙÖÜÎÏÖÜÛɯÛÏÌɯÍÐÝÌɪàÌÈÙɯ×ÌÙÐÖËȮɯÞÐÛÏɯÛÏÌɯÚÛÈÛÌɯÖÍɯ,ÐÊÏÐÎÈÕɯÏÈÝÐÕÎɯÛÏÌɯÏÐÎÏÌÚÛɯÜÕÌÔ×ÓÖàÔÌÕÛɯ

rates in 2020 and 2021. Overall,  trends in unemployment  rates show that the area has continued  to 

ÙÌÊÖÝÌÙɯÍÙÖÔɯÜÕÌÔ×ÓÖàÔÌÕÛɯÐÕÊÙÌÈÚÌÚɯÊÈÜÚÌËɯÉàɯÛÏÌɯ".5(#ɪƕƝɯ×ÈÕËÌÔÐÊɯÐÕɯƖƔƖƔȭɯ3ÏÌɯÍÖÓÓÖÞÐÕÎɯ

table presents the unemployment trends for the assessment area and the state of Michigan from 

2019 to 2023. 

 

Unemployment  Rates (%) 

Area 2019 2020 2021 2022 2023 

Assessment Area 2.9 6.7 4.3 3.5 3.3 

Michigan  4.1 10.0 5.7 4.1 3.9 

Source: Bureau of Labor Statistics (BLS), Local Area Unemployment Statistics 

Industry  Conditions  

 

Data from the U.S Bureau of Labor Statistics shows that the assessment area contains an 

employment base that is heavily impacted by the industries of professional and technical services, 

health care, and retail trade. Community representatives emphasized that a lack of affordable 

childcare and high transportation costs are notable factors that have made it difficult to find 

adequate employment  opportunities  within  the assessment area, particularly  for  ÓÖÞɪ to ÔÖËÌÙÈÛÌɪɯ

income individuals. Residents usually drive long distances to commute to their place of 

employment but also to daycare centers before work. Additionally, the representative noted that 

there is a shortage of skilled workers, particularly commercial drivers, since barriers of 

employment usually include lengthy and difficult processes to obtain necessary credentials. Other 

skilled trade industries have also struggled to find qualified workers to fill employment positions.  

Community  Representative 

 

One community representative was contacted to provide information regarding local economic 

ÈÕËɯËÌÔÖÎÙÈ×ÏÐÊɯÊÖÕËÐÛÐÖÕÚȭɯ ÊÊÖÙËÐÕÎɯÛÖɯÛÏÌɯÙÌ×ÙÌÚÌÕÛÈÛÐÝÌȮɯÚÐÕÊÌɯÛÏÌɯ".5(#ɪƕƝɯ×ÈÕËÌÔÐÊȮɯ

many small businesses were forced to close. The representative indicated  that financial  institutions 

should  continue to originate  small business loans and host events for  microenterprises to revitalize 

the economy in the small business sector. Additionally, the representative noted that many 

ÙÌÚÐËÌÕÛÚȮɯ×ÈÙÛÐÊÜÓÈÙÓàɯÓÖÞɪɯÈÕËɯÔÖËÌÙÈÛÌɪÐÕÊÖÔÌɯÐÕËÐÝÐËÜÈÓÚȮɯËÖɯÕÖÛɯÜÕËÌÙÚÛÈÕËɯÉÈÚÐÊɯÉÈÕÒÐÕÎɯ

products or services offered by financial institutions; financial institutions should offer more 

financial literacy programs to these individuals as it would be beneficial for the community.  
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CONCLUSIONS  WITH  RESPECT TO PERFORMANCE  TESTS IN  ANN  ARBOR,  MI  MSA 

LENDING TEST  

Geographic  Distribution  of  Loans 

For the purposes of this review, loans made in calendar years up to and including 2021 were analyzed based 

ÖÕɯÐÕÊÖÔÌɯËÌÚÐÎÕÈÛÐÖÕÚɯÍÙÖÔɯÛÏÌɯƖƔƕƕɪƖƔƕƙɯ ÔÌÙÐÊÈÕɯ"ÖÔÔÜÕÐÛàɯ2ÜÙÝÌàɯËÈÛÈ3. Loans made in calendar 

years 2022 and after were analyzed based on income designations from the ƖƔƕƚɪƖƔƖƔ American Community 

Survey data. 

 

3ÏÌɯÉÈÕÒɀÚɯÎÌÖÎÙÈ×ÏÐÊɯËÐÚÛÙÐÉÜÛÐÖÕɯÖÍɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚɯÓÖÈÕÚɯÙÌÍÓÌÊÛÚɯÙÌÈÚÖÕÈÉÓÌɯËÐÚ×ÌÙÚÐÖÕɯ

throughout  the ÉÈÕÒɀÚ assessment area. The review  focused on small business lending  as this is 

the primary business line of the bank. 

 

Due to low loan volumes, the analysis of lending percentages is significantly impacted. Overall, 

the ÉÈÕÒɀÚ lack of lending  in the assessment area does not reflect a lack of willingness  to lend and 

ÐÚɯÙÌÈÚÖÕÈÉÓÌɯÊÖÕÚÐËÌÙÐÕÎɯÛÏÌɯÉÈÕÒɀÚɯËÌ×ÖÚÐÛɯÔÈÙÒÌÛɯÚÏÈÙÌɯÈÕËɯÐÛÚɯÓÌÕËÐÕÎɯÈÊÛÐÝÐÛàɯËÜÙÐÕÎɯ

exceptionally difficult economic circumstances. A gap analysis was conducted as a part of the 

evaluation. Overall, no substantial gaps were noted. The gap analysis indicates that although 

volume is low, the bank is making efforts to lend in the census tracts within its assessment area. 

3ÏÌɯÙÌÝÐÌÞɯÍÖÊÜÚÌËɯÖÕɯÛÏÌɯÉÈÕÒɀÚɯ×ÌÙÍÖÙÔÈÕÊÌɯÐÕɯƖƔƖƗɯÈÕËɯƖƔƖƘȮɯÞÏÐÓÌɯÛÏÌɯÉÈÕÒɀÚɯ×ÌÙÍÖÙÔÈÕÊÌɯÐÕɯ

2022 and 2021 was used for  comparison purposes. A detailed discussion of small business lending 

in relation to census demographics is provided below.  

 

Small business lending reflects a reasonable dispersion throughout the assessment area. In 2024, 

Bank Michigan  did  not originate  small business loans in ÓÖÞɪ and ÔÖËÌÙÈÛÌɪÐÕÊÖÔÌ census tracts. 

(ÕɯƖƔƖƗȮɯ!ÈÕÒɯ,ÐÊÏÐÎÈÕɯËÐËɯÕÖÛɯÖÙÐÎÐÕÈÛÌɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚɯÓÖÈÕÚɯÐÕɯÈÕàɯÖÍɯÛÏÌɯÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈɀÚɯ

income census tracts. Considering the low volume of loans, economic circumstances, and strong 

ÊÖÔ×ÌÛÐÛÐÖÕȮɯÛÏÌɯÉÈÕÒɀÚɯ×ÌÙÍÖÙÔÈÕÊÌɯÐÚɯËÌÌÔÌËɯÙÌÈÚÖÕÈÉÓÌȭɯ3ÏÌɯÉÈÕÒɀÚɯ×ÌÙÍÖÙÔÈÕÊÌɯÐÚɯÍÜÙÛÏÌÙɯ

ÚÜ××ÖÙÛÌËɯÉàɯÐÛÚɯ+3#ɯÙÈÛÐÖɯȹƜƝȭƔɯ×ÌÙÊÌÕÛȺȮɯÞÏÐÊÏɯËÌÔÖÕÚÛÙÈÛÌÚɯÛÏÌɯÉÈÕÒɀÚɯÞÐÓÓÐÕÎÕÌÚÚɯÛÖɯÓÌÕËȭ 

 

2ÔÈÓÓɯÉÜÚÐÕÌÚÚɯÓÌÕËÐÕÎɯÐÕɯÛÏÌɯÓÖÞɪɯÈÕËɯÔÖËÌÙÈÛÌɪÐÕÊÖÔÌɯÊÌÕÚÜÚɯÛÙÈÊÛÚɯÍÖÙɯƖƔƖƕɯÈÕËɯƖƔƖƖɯÐÚɯ

consistent with  the ÉÈÕÒɀÚ performance in  2024. Please refer to Appendix  B for  the 2021 and 2022 

ÎÌÖÎÙÈ×ÏÐÊɯËÐÚÛÙÐÉÜÛÐÖÕɯÛÈÉÓÌɯËÌÛÈÐÓÐÕÎɯÛÏÌɯÉÈÕÒɀÚɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚɯÓÌÕËÐÕÎɯ×ÌÙÍÖÙÔÈÕÊÌȭ 

The following  table presents the ÉÈÕÒɀÚ geographic distribution  of small business loans in 

2023 and 2024. 
 

3 The median family income levels (MFI)  for census tracts are calculated using income data from the U.S. Census !ÜÙÌÈÜɀÚ American Community 

Survey and geographic designations from the Office of Management and Budget and are updated approximately every five years. (.12(m) Income 

Levels) 
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Lending  to Businesses of  Different  Sizes 

%ÖÙɯÛÏÌɯ×ÜÙ×ÖÚÌÚɯÖÍɯÛÏÐÚɯÙÌÝÐÌÞȮɯÓÖÈÕÚɯÔÈËÌɯÐÕɯÊÈÓÌÕËÈÙɯàÌÈÙɯƖƔƖƕɯÖÙɯÉÌÍÖÙÌɯÞÌÙÌɯÈÕÈÓàáÌËɯÉÈÚÌËɯÖÕɯƖƔƕƕɪɯ

2015 American Community Survey income designations for individuals4. Loans made in calendar year 2022 

ÖÙɯÈÍÛÌÙɯÞÌÙÌɯÈÕÈÓàáÌËɯÉÈÚÌËɯÖÕɯƖƔƕƚɪƖƔƖƔɯ ÔÌÙÐÊÈÕɯ"ÖÔÔÜÕÐÛàɯ2ÜÙÝÌàɯÐÕÊÖÔÌɯËÌÚÐÎÕÈÛÐÖÕÚɯÍÖÙɯ

individuals. 

 

!ÈÕÒɯ,ÐÊÏÐÎÈÕɀÚɯËÐÚÛÙÐÉÜÛÐÖÕɯÖÍɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚɯÓÖÈÕÚɯÈÔÖÕÎɯÉÜÚÐÕÌÚÚÌÚɯÖÍɯËÐÍÍÌÙÌÕÛɯÙÌÝÌÕÜÌɯÚÐáÌÚɯ

reflects reasonable penetration throughout  the assessment area. The penetration among businesses 

of different  sizes in the assessment area was reviewed  to determine if  the bank is serving the credit 

needs in the assessment area. The review focused on small business lending as it is the primary 

ÉÜÚÐÕÌÚÚɯÓÐÕÌɯÖÍɯÛÏÌɯÉÈÕÒȭɯ3ÏÌɯÙÌÝÐÌÞɯÍÖÊÜÚÌËɯÖÕɯÛÏÌɯÉÈÕÒɀÚɯ×ÌÙÍÖÙÔÈÕÊÌɯÐÕɯƖƔƖƗɯÈÕËɯƖƔƖƘȮɯÞÏÐÓÌɯ

the ÉÈÕÒɀÚ performance in 2022 and 2021 was used for  comparison purposes. A detailed discussion 

of small business lending in relation to businesses of different revenue sizes is provided below. 

Small Business Loans 

 

The distribution of small business loans reflects reasonable penetration among businesses of 

different revenue sizes. In 2024, the bank originated 66.7 percent of small business loans by 

number and 40.3 percent by dollar amount to businesses with annual revenues of $1 million or 

ÓÌÚÚȭɯ3ÏÌɯÉÈÕÒɀÚɯ×ÌÙÍÖÙÔÈÕÊÌɯÐÚɯÉÌÓÖÞɯÛÏÌɯƝƕȭƗɯ×ÌÙÊÌÕÛɯÖÍɯÛÖÛÈÓɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚÌÚɯÖ×ÌÙÈÛÐÕÎɯÐÕɯÛÏÌɯ

assessment area. However, of the loans originated to small businesses with revenues of $1 million 

or less, 50.0 percent were in amounts of $100,000 or less, which are considered most beneficial to 

small businesses. This demonstrates the ÉÈÕÒɀÚ ability  to meet the credit  needs of small businesses. 

In 2023, the bank originated did not originate small business loans to businesses of any revenue 
 

4 Income levels for individuals are calculated annually by the FFIEC using geographic definitions from the OMB, income data from the ACS and the 

Consumer Price Index from the Congressional Budget Office (.12(m) Income Levels). 
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size. Considering  the low  volume  of loans and strong competition,  this performance is reasonable. 

3ÏÌɯÉÈÕÒɀÚɯ×ÌÙÍÖÙÔÈÕÊÌɯÐÚɯÍÜÙÛÏÌÙɯÚÜ××ÖÙÛÌËɯÉàɯÐÛÚɯ+3#ɯÙÈÛÐÖɯȹƜƝȭƔɯ×ÌÙÊÌÕÛȺȮɯÞÏÐÊÏɯËÌÔÖÕÚÛÙÈÛÌÚɯ

ÛÏÌɯÉÈÕÒɀÚɯÞÐÓÓÐÕÎÕÌÚÚɯÛÖɯÓÌÕËȭ 

 

Analyses of the years 2021 and 2022 indicate consistent performance of small business lending 

ÈÊÛÐÝÐÛàɯÛÖɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚÌÚɯÞÐÛÏɯÙÌÝÌÕÜÌÚɯÖÍɯȜƕɯÔÐÓÓÐÖÕɯÖÙɯÓÌÚÚɯÞÏÌÕɯÊÖÔ×ÈÙÌËɯÛÖɯÛÏÌɯÉÈÕÒɀÚɯ

performance in 2024. Please refer to Appendix  B for  the 2021 and 2022 borrower  distribution  table 

ÍÖÙɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚɯÓÌÕËÐÕÎȭɯ3ÏÌɯÍÖÓÓÖÞÐÕÎɯÛÈÉÓÌɯ×ÙÌÚÌÕÛÚɯÛÏÌɯÉÈÕÒɀÚɯËÐÚÛÙÐÉÜÛÐÖÕɯÖÍɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚɯ

loans by revenue and loan size in 2023 and 2024. 
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NON  MSA  MICHIGAN  ɬ LIMITED  REVIEW 

SCOPE OF EXAMINATION  

Limited  scope examination procedures were used to evaluate Bank ,ÐÊÏÐÎÈÕɀÚ performance in the 

,ÐÊÏÐÎÈÕɯ-ÖÕɪ,2 ɯÈÚÚÌÚÚÔÌÕÛɯÈÙÌÈȭɯ3ÏÌɯÚÊÖ×ÌɯÐÚɯÊÖÕÚÐÚÛÌÕÛɯÞÐÛÏɯÛÏÌɯÚÊÖ×ÌɯÖÍɯÌßÈÔÐÕÈÛÐÖÕɯ

ËÌÚÊÙÐÉÌËɯÞÐÛÏÐÕɯÛÏÌɯÐÕÚÛÐÛÜÛÐÖÕɯÚÜÔÔÈÙàȭɯ%ÖÙɯÍÜÙÛÏÌÙɯÐÕÍÖÙÔÈÛÐÖÕȮɯÙÌÍÌÙɯÛÖɯÛÏÌɯɁ2ÊÖ×ÌɯÖÍɯ

$ßÈÔÐÕÈÛÐÖÕɂɯÚÌÊÛÐÖÕɯÍÖÙɯËÌÛÈÐÓÚȭ 

DESCRIPTION  OF (-23(343(.-ɀ2 OPERATIONS  IN  -.-ɪ,2  MICHIGAN  

 

!ÈÕÒɯ,ÐÊÏÐÎÈÕɯÖ×ÌÙÈÛÌÚɯÖÕÌɯÉÙÈÕÊÏɯÈÕËɯÖÕÌɯÍÜÓÓɪÚÌÙÝÐÊÌɯ 3,ɯÐÕɯ.ÕÚÛÌËȮɯ,ÐÊÏÐÎÈÕȮɯÉÖÛÏɯÈÙÌɯ

located in an Ü××ÌÙɪÐÕÊÖÔÌ census tract in the assessment area. The -ÖÕɪ,2  MI  assessment area 

includes Lenawee County in its entirety. Census tracts designation changes have occurred since 

the previous exam. Specifically, changes in the 2020 Decennial Census and the American 

"ÖÔÔÜÕÐÛàɯ2ÜÙÝÌàɯÍÖÙɯÛÏÌɯ×ÌÙÐÖËɯÖÍɯƖƔƕƚɪƖƔƖƔȮɯÙÌÚÜÓÛÌËɯÐÕɯÈÕɯÐÕÊÙÌÈÚÌËɯÍÙÖÔɯƖƗɯÛÖɯƖƙɯÊÌÕÚÜÚɯ

tracts. Please refer to the following Census Tract Designation Change Table. Despite the increase, 

the assessment area remains unchanged since the previous evaluation. 

 

According  to the Federal Deposit Insurance Corporation  (FDIC) Market  Share Report as of June 30, 

2024, Bank Michigan ranked 8th out of 8 financial institutions operating in the assessment area. 

The bank held $25.2 million in total deposits, representing a market share of 1.7 percent. The 

market is controlled  by competitors Premier Bank and Old  National  Bank with  31.7 percent and 

25.0 percent deposit market shares, respectively. 

 

Tract Designation Change Data 

 

The median family income levels (MFI) for census tracts are calculated using the income data from the 

United States Census !ÜÙÌÈÜɀÚ American Community Survey and geographic definitions from the Office of 

Management and Budget (OMB) and are updated approximately every five years (.12(m) Income Level). 

The income data used to calculate geographic income designations changed between 2021 and 2022. 

Accordingly, lending activity that took place in calendar years up to and including 2021 are evaluated based 

on ACS income level definitions from the ÍÐÝÌɪàÌÈÙ survey data set ƖƔƕƕɪƖƔƕƙȭ Lending activity performed in 

ƖƔƖƖɯÈÕËɯÉÌàÖÕËɯÈÙÌɯÌÝÈÓÜÈÛÌËɯÉÈÚÌËɯÖÕɯ "2ɯÐÕÊÖÔÌɯÓÌÝÌÓɯËÌÍÐÕÐÛÐÖÕÚɯÍÙÖÔɯÛÏÌɯÍÐÝÌɪàÌÈÙɯÚÜÙÝÌàɯËÈÛÈɯÚÌÛɯ

ƖƔƕƚɪƖƔƖƔȭ 
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Census Tract Designation  Changes 
American  Community  Survey Data (ACS) 

Tract Income Designation  2021 Designations  (#) 2022 Designations  (#) Net  Change (#) 

Low 0 0 0 

Moderate  4 5 +1 

Middle  13 12 ɪƕ 

Upper  6 8 +2 

Unknown  0 0 0 

Total  23 25 +2 

Source: U. S. Census Bureau: Decennial Census: American Community Survey Data: ƖƔƕƕɪƖƔƕƙ 
U.S. Census Bureau: Decennial Census: America Community Survey Data: ƖƔƕƚɪƖƔƖƔ 

 

Additional  assessment area demographic information  for  the Michigan  -ÖÕɪ,2  assessment area 

is provided  in the following  table. Please refer to Appendix B  for  demographic information  within 

this assessment area for the years 2021, 2022, and 2023. 
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CONCLUSIONS  WITH  RESPECT TO PERFORMANCE  TESTS IN  -.-ɪ,2  MICHIGAN 

LENDING TEST  

Bank ,ÐÊÏÐÎÈÕɀÚ lending  performance in the assessment area is consistent with  the ÐÕÚÛÐÛÜÛÐÖÕɀÚɯ

lending performance overall.  

Geographic  Distribution  of  Loans 

3ÏÌɯÍÖÓÓÖÞÐÕÎɯÛÈÉÓÌɯ×ÙÌÚÌÕÛÚɯÛÏÌɯÉÈÕÒɀÚɯÎÌÖÎÙÈ×ÏÐÊɯËÐÚÛÙÐÉÜÛÐÖÕɯÖÍɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚɯÓÖÈÕÚɯÐÕɯ

2024 within  the Michigan  -ÖÕɪ,2  assessment area. Please refer to Appendix  B for the 2021, 

ƖƔƖƖȮɯÈÕËɯƖƔƖƗɯÎÌÖÎÙÈ×ÏÐÊɯËÐÚÛÙÐÉÜÛÐÖÕɯÛÈÉÓÌɯËÌÛÈÐÓÐÕÎɯÛÏÌɯÉÈÕÒɀÚɯÚÔÈÓÓɯÉÜÚÐÕÌÚÚɯÓÌÕËÐÕÎɯ

performance. 
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Lending  to Businesses of  Different  Sizes 

 

3ÏÌɯÍÖÓÓÖÞÐÕÎɯÛÈÉÓÌÚɯ×ÙÌÚÌÕÛÚɯÛÏÌɯÉÈÕÒɀÚɯÓÌÕËÐÕÎɯÛÖɯÉÜÚÐÕÌÚÚÌÚɯÖÍɯËÐÍÍÌÙÌÕÛɯÚÐáÌÚɯÐÕɯƖƔƖƘɯ

within  the Michigan  -ÖÕɪ,2  assessment area. Please refer to Appendix  B for  the 2021, 

2022, and 2023 borrower distribution tables for small business lending. 

 

Distribution  of  2024 Small  Business Lending  By Revenue Size of  Businesses 

Assessment Area: MI Non MSA  

 Bank Loans Total 

Businesses % # #% $(000) $% 

By Revenue 

$1 Million  or Less 1 100.0 1,000 100.0 92.0 

Over $1 Million  0 0.0 0 0.0 6.6 

Revenue Unknown  0 0.0 0 0.0 1.4 

Total  1 100.0 1,000 100.0 100.0 

By Loan Size 

$100,000 or Less 0 0.0 0 0.0  

$100,001 ɪ $250,000 0 0.0 0 0.0 

$250,001 ɪ $1 Million  1 100.0 1,000 100.0 

Total  1 100.0 1,000 100.0 

By Loan Size and Revenues $1 Million  or Less 

$100,000 or Less 0 0.0 0 0.0  

$100,001 ɪ $250,000 0 0.0 0 0.0 

$250,001 ɪ $1 Million  1 100.0 1,000 100.0 

Total  1 100.0 1,000 100.0 

Source: 2024 FFIEC Census Data 

2024 Dun & Bradstreet Data 

ƖƔƕƚɪƖƔƖƔ U.S. Census Bureau: American Community Survey 

Note: Percentages may not total 100.0 percent due to rounding. 
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APPENDIX  A ɬ Map  of  Assessment Areas 
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APPENDIX  B ɬ Additional  Lending  and Demographics  Table  
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